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   INTEGRITY COMMISSION  

   
June 23, 2021 
 
The Hon. Marisa Dalrymple-Philibert, MP  
Speaker of the House of Representatives  
Houses of Parliament  
Gordon House  
81 Duke Street  
Kingston  
 
Senator the Hon. Tom Tavares-Finson,CD,QC 
President of the Senate  
Houses of Parliament  
Gordon House  
81 Duke Street  
Kingston  
 
Dear Honourable Speaker and Honourable President:  

 

Section 36(2) of the Integrity Commission Act directs as follows: 

 

“The Commission shall, not later than three  months after the end of each financial year, or within such 

longer period as the Parliament may approve, submit to Parliament an annual report relating generally to 

the execution of the functions of the Commission during the preceding financial year, which shall contain 

the information set out in the Second Schedule”. 

 

In keeping with this provision, I hereby submit to you three (3) printed copies and an electronic copy of the 

Third Annual Report for the financial year 2020/2021. 

 

Yours Respectfully,  

 

____________________________________  

The Hon. Mr. Justice (Ret’d) Seymour Panton, OJ, CD  

Chairman 

 
 
 

 
 

First Floor, PIOJ Building, 16 Oxford Road, Kingston 5, Jamaica W.I. 
Tel: (876)-929-6460, (876)-929-8560, (876)-929-6466  
Fax: (876)-929-7335 
Website: www.integrity.gov.jm  
Email: seymour.panton@integrity.gov.jm 
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INTEGRITY COMMISSION  

STATEMENT OF FINANCIAL PERFORMANCE  
YEAR ENDED MARCH 31, 2021 

       
       
 Note 2021  2020  
   $  $  
       
       
Subvention  4 523,878,026  526,525,720 *  
Deferred income amortised  12 33,562,715  21,635,731 *  

       
   557,440,741  548,161,451  
       

Administrative and general expenses  15 507,888,505  520,982,640  
Depreciation charge on plant, equipment and intangibles  33,562,715  21,635,731         
   541,451,220  542,618,371  
       
   15,989,521  5,543,080  
       
Other income       
Grant  5 30,067,000  34,407,500  
Direct expenses  5 (14,742,915)  (34,407,500)         
   15,324,085  -  
Interest income   22,616  46,725  
       
   15,346,701  46,725  
       
       

Net surplus for the year,       
               being total financial performance  16 31,336,222  5,589,805  

       
       
       
       
       
       
       
       
       

       
       
* - Restated to conform to current year presentation      
       

The accompanying notes form an integral part of the financial statements 
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INTEGRITY COMMISSION  

STATEMENT OF CHANGES IN NET ASSETS 
YEAR ENDED MARCH 31, 2021 

       
 Note Transferred  Accumulated  Total 

  Assets  Surplus   
  $  $  $ 

       
       
Balance at March 31, 2019  34,946,910  7,927,452  42,874,362 

       
Transfer to the consolidated fund 11 (5,464,249)  -  (5,464,249)        
Prior year adjustments of plant and equipment 11 823,234  -  823,234        
Reversal of bank account balance 11 (3,383,071)  -  (3,383,071)        
Increase in petty cash  11 100,000  -  100,000        
Net surplus, being total financial       
                                    performance for the year  -  5,589,805  5,589,805 

       
Balance at March 31, 2020  27,022,824  13,517,257  40,540,081 

       
Depreciation charge on legacy assets:       
        Prior years  (8,796,781)  -  (8,796,781) 
        Current year  (8,305,212)  -  (8,305,212) 

       
Balance at April 1, 2020  9,920,831 * 13,517,257  23,438,088 

       
Depreciation charge on legacy assets  (7,887,225)  -  (7,887,225) 

       
Net surplus, being total financial       
                                    performance for the year  -  31,336,222  31,336,222 

       
Balance at March 31, 2021  2,033,606  44,853,479  46,887,085 

       
       
       
       
       
       
       
       

* - Restated to conform to current year presentation       
       

The accompanying notes form an integral part of the financial statements 
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INTEGRITY COMMISSION   

STATEMENT OF CASH FLOWS   
YEAR ENDED MARCH 31, 2021  

      
 Note 2021  2020  
  $  $  
CASH FLOWS FROM OPERATING ACTIVITIES:      
      
Net surplus for the year  31,336,222  5,589,805 *  
      
Adjustments for items not affecting cash resources:     

Lease interest expense 15 5,098,226  6,544,205  
Depreciation charge on right-of-use asset 15 28,159,646  29,755,786  
Depreciation on plant and equipment 6 29,528,956  19,094,437 *  
Amortisation charge on intangible assets 8 4,033,759  2,541,294 *  
Deferred income amortised 12 (33,562,715)  (21,635,731)        

  64,594,094  41,889,796  
      
 (Increase) / Decrease in operating assets:      

Long-term receivables  (32,978)  689,024  
Prepayment  (16,133,251)  (15,057,461)  

      
(Decrease) / increase in operating liabilities:      

        Payables and accruals  (11,787,507)  5,349,376  
        Due to consolidated fund  3,913,328  (38,314,980)  

      
Net cash provided by / (used in) operating activities 40,553,686  (5,444,245)  
      
CASH FLOWS FROM INVESTING ACTIVITIES      

        Prior year adjustments of plant and equipment -  (858,393)  
        Acquisition of plant and equipment 6 (54,414,692)  (73,852,689)  
        Acquisition of intangible asset 8 (3,422,229)  (7,631,513)  

      
Net cash used in investing activities  (57,836,921)  (82,342,595)  
      
CASH FLOWS FROM FINANCING ACTIVITIES      

        Lease payments, net  (31,214,244)  (30,393,384)  
        Transferred assets, net  -  (7,924,086)  

             Deferred income 12 66,615,901  89,102,104  
      
Net cash provided by financing activities   35,401,657  50,784,634        
NET INCREASE / (DECREASE) IN       

CASH AND BANK BALANCES  18,118,422  (37,002,206)  
      
CASH AND BANK BALANCES - Beginning of the year 17,448,318  54,450,524  
      
CASH AND BANK BALANCES - End of the year 35,566,740  17,448,318        
REPRESENTED BY:      
Cash and bank balances 10 35,566,740  17,448,318  
      
      

      
* - Restated to conform to current year presentation      
      

The accompanying notes form an integral part of the financial statements  
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INTEGRITY COMMISSION  

NOTES TO THE FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

          
1.  IDENTIFICATION       
          

 
The Integrity Commission (the "Commission") was established under the Integrity Commission Act 
(2017) (the "Act"). The Commission is domiciled in Jamaica.                     

 The functions of the Commission are as follows:   

 

 
(a) To determine effective measures for the prevention and detection of corruption within public 

bodies;   

 
(b)  Prepare codes of conduct and other advisory material relating to corruption and guide public 

bodies in respect of matters within the purview of this Act; 

 

 
(c)  

 
Collaborate or co-operate with other persons or bodies, whether in Jamaica or outside of Jamaica,  
duly authorized to prevent, combat and investigate acts of corruption, so as to implement an 
integrated approach to the eradication of corruption; 

 

 
(d) 

 
Advise the Minister on such legislative   reform   as the Commission considers necessary to reduce 
the likelihood or the occurrence of acts of corruption; and 

 

 
(e) 

 
Compile and publish statistics relating to the investigation, prosecution and conviction of offences 
relating to acts of corruption. 

          
2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION  
          
 (a)         Statement of Compliance     
          

  

The Commission's financial statements have been prepared in accordance and comply with 
International Public Sector Accounting Standards (IPSAS) for the accrual basis accounting; 
International Financial Reporting Standards (IFRS) and their interpretations issued by the 
International Accounting Standards Board and the relevant requirements of the Act. 

          

  
The financial statements have been prepared under the historical cost basis and are expressed in 
Jamaican dollars, unless otherwise indicated. 

          

  

The preparation of financial statements in conformity with IPSAS, IFRS and the Acts requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
for the year then ended. Actual results could differ from these estimates. 

          

  

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 
accounting estimates are recognized in the period in which the estimate is revised, if the revision 
affects only that period, or in the period of revision and future periods, if the revision affects both 
current and future periods. 

          

  

There are no significant assumptions and judgements applied in these financial statements that 
carry a risk of material adjustment in the next financial year. 
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INTEGRITY COMMISSION  

NOTES TO THE FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

          
 3.   SIGNIFICANT ACCOUNTING POLICIES      
          
 (a)     Property and equipment      
  All property and equipment held for administrative purposes, are recorded at historical or deemed cost, 

less any subsequent accumulated depreciation and subsequent accumulated impairment losses.    
          
  Cost includes expenditure that are directly attributable to the acquisition of the asset.  The cost of replacing 

part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is 
probable that the future economic benefits embodied in the part will flow to the Commission and its cost 
can be reliably measured.  

  
    
          
  The cost of day-to-day servicing of property and equipment is recognized in the statement of 

comprehensive income as incurred.    
          
  Depreciation is calculated on the straight-line basis over the estimated useful lives of such assets. The 

rates of depreciation in use are:    
          
   Computers  25%    
   Furniture, fixtures & equipment 10%    
   Motor vehicles  20%    
   Leasehold improvements 20%    
   Software   33.33%    
          
 (b)  Long-term receivables      
     Long-term receivables are recognized at amortized cost. Appropriate allowances for estimated 

irrecoverable amounts are recognized in the statement of comprehensive income when there is objective 
evidence that the assets are impaired.   

  
          
 (c)      Accounts payable      
  Accounts payable is stated at amortized cost.    
          
 (d)     Cash and bank balances     
  Cash and bank balances comprise cash in hand and cash with banks.    
          
 (e)     Leases       

  

The Commission applies a single recognition and measurement approach for all leases, except for short 
term leases and leases of low value assets. The Commission recognizes lease liabilities to make lease 
payments and right-of-use assets representing the right to use the underlying assets. 

          

  

The Commission recognizes right-of-use assets at the commencement date of the lease (i.e., the date the 
underlying assets is available for use). The right-of-use assets are measured at cost, less any accumulated 
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of 
right-of-use assets includes the amount of the initial lease liabilities recognized, initial direct costs 
incurred, and lease payments made on or before the commencement date less any lease incentives 
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and 
the estimated useful lives of the assets. 
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

           
4. SUBVENTION          

 
Income represents subvention from the Government of Jamaica from the annual national budget as well as periodic 
allocations. Other income represents interest earned on the Commission's cash and bank balances during the year. 

  
 The Commission's income is exempt from income tax under section 12(b) of the Income Tax Act. 
           
        2021  2020 

        $  $ 
           

 Subvention       571,810,927  615,627,824 
 Deferred income       (47,932,901)  (89,102,104) 

           
        523,878,026  526,525,720 

           
5. GRANT          

 

This represents a grant received from The Government of the United Kingdom of Great Britain and Northern Ireland 
acting through the Foreign, Commonwealth and Development Office (FCDO).  

           
           
        2021  2020 

        $  $ 
           
 Appropriations-In-Aid       48,750,000  34,407,500 

 Deferred income (included in plant, equipment and intangible assets [Note 6 & 8]) (18,683,000)  - 
           
        30,067,000  34,407,500 

           
           

 Direct expenses:          
 Compensation and travel allowances     -  10,752,500 

 Purchase of goods and services      1,632,000  23,655,000 
 Consultancy services       1,300,812  - 
           
        2,932,812  34,407,500 
           
 Unused funds returned to donor     11,810,103  - 

           
        14,742,915  34,407,500 
           

           
        14,742,915  34,407,500 
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INTEGRITY COMMISSION   

NOTES TO FINANCIAL STATEMENTS   
YEAR ENDED MARCH 31, 2021  

6. PLANT AND EQUIPMENT            
     Furniture,         

   Leasehold  Fixtures and    Motor     
   Improvements  Equipment  Computers  Vehicles  Total  
   $  $  $  $  $  
 At Cost/Valuation:                         

 Balance at March 31, 2019  3,013,626  21,902,527  42,154,329  13,789,202  80,859,684               
 Additions  -  429,201  43,659,663  29,763,825  73,852,689  
 Prior year adjustments  -  10,387,312  8,242,031  -  18,629,343               
 Balance at March 31, 2020  3,013,626  32,719,040  94,056,023  43,553,027  173,341,716               
 Additions  -  18,782,117  35,632,575  -  54,414,692               
 Balance at March 31, 2021  3,013,626  51,501,157  129,688,598  43,553,027  227,756,408               
 Accumulated Depreciation:           
 Balance at March 31, 2019  3,013,626  19,381,559  14,434,664  10,095,959  46,925,808               
 Charge for year  -  2,200,634  17,838,250  7,360,765  27,399,649 *  
 Prior year adjustments  -  6,149,535  11,621,415  -  17,770,950               
 Balance at March 31, 2020  3,013,626  27,731,728  43,894,329  17,456,724  92,096,407               
 Charge for year  -  3,629,336  26,682,747  7,104,098  37,416,181 *  
             
 Balance at March 31, 2021  3,013,626  31,361,064  70,577,076  24,560,822  129,512,588               
 Net Book Value:            
 At March 31, 2019  -  2,520,968  27,719,665  3,693,243  33,933,876  
 At March 31, 2020  -  4,987,312  50,161,694  26,096,303  81,245,309  
 At March 31, 2021  -  20,140,093  59,111,522  18,992,205  98,243,820               
         2021  2020  
          $    $   
 *  Depreciation Charge:            
                  Transferred assets       7,887,225  8,305,212  
                  Acquired assets        29,528,956  19,094,437               
         37,416,181  27,399,649  
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

            
7. RIGHT -OF-USE ASSETS / LEASE LIABILITIES     
   2021  2020 
    $    $  
      

 Recognition of right of use asset on initial application of IFRS 16 -  97,533,547 
 Balance at the beginning of the year 97,533,547  - 
 Additions 6,406,533  - 
      
   103,940,080  97,533,547 
      
 Depreciation charge of right-of use assets    
 Recognition of right of use asset on initial application of IFRS 16 -  (29,755,786) 
 Balance at the beginning of the year (29,755,786)  - 
 Charge for the year (28,159,646)  - 
      
   (57,915,432)  (29,755,786) 
      
 Closing balance at year end 46,024,648  67,777,761 
      
 Lease Liabilities 2021  2020 
    $    $  
      
 Non-current 30,598,034  50,307,519 

      
 Current 23,376,849  23,376,849 
      
8 INTANGIBLE ASSETS     

 Intangible assets represent licensing and software with an estimated useful life of three (3) years. 
      
 Intangible assets in the statement of financial position were determined as follows:        
   2021  2020 
   $  $ 
      
 Balance at the beginning of the year 7,631,513  - 

 Additions 3,422,229  7,631,513 
      
   11,053,742  7,631,513 
      
 Accumulated Amortisation    
 Balance at the beginning of the year (2,541,294)  - 
 Current year (4,033,759)  (2,541,294) 
      
   (6,575,053)  (2,541,294) 
      
 Closing balance, net of amortisation 4,478,689  5,090,219 
      

 
Intangible assets are being amortised at 33 1/3% for the license and software, unless there is significant 
impairment during the year. 
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 2021 

      
9. LONG-TERM RECEIVABLES , PREPAYMENTS AND DEPOSITS   

   2021  2020 
   $  $ 
 Staff loan:    
  Long-term 1,604,725  1,571,747 
  Current  635,090  635,090 

      
   2,239,815  2,206,837 
      
 Prepaid rent 4,170,963  4,672,627 
 Prepaid insurance 1,055,398  286,228.94 

 Other prepayments 4,781,903  7,827,147 
 Security deposit 7,184,100  2,511,473 
 Deposit on fixed asset 23,225,439  8,987,076             
   40,417,803  24,284,552 

      

 

The Commission has a motor vehicle revolving loan scheme to assist travelling officers to purchase reliable 
motor vehicles to be used in the performance of their official duties.  

      
 Guidelines for administering the loan include:    
 (i) The loan amount for new vehicles should not exceed $2,500,000 and for used vehicles the amount 

should not exceed $1,500,000.  
 

 

(ii)  An interest rate of 3% on the reducing balance is charged, if loans exceed the minimum amount of 
$1,500,000 for new vehicles and $1,000,00 for used vehicles. 

 (iii)  Loans should be repaid over a seven (7) year period for new vehicles and six (6) years for used vehicles 

 (iv) Only one loan is permitted within a five (5) year period to each employee 
 

 (v) The motor vehicle purchased should not be older than five (5) years  

 (vi)  All loans should be recovered by salary deduction. 

      
10. CASH AND BANK BALANCES     

 
Cash and bank balances included in the statement of financial position and statement of cash flows comprise 
of the following:  

   2021  2020 
   $  $ 
      
 Petty cash 200,000  200,000 

 Cash in transit 105,848  211,696 
 Cash in savings accounts  5,377,034  5,408,494 
 Cash in foreign currency account 29,883,858  11,628,128 
      
   35,566,740  17,448,318 
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

      
11. TRANSFERRED ASSETS     
 This represents net assets of the three legacy entities merged:   
   2021  2020 

   $  $ 
      

 Office of the Contractor General  33,010,640  33,010,640 
 Commission for the Prevention for Corruption  (4,702,646)  (4,702,646) 
 Integrity Commission (Legacy)  6,638,916  6,638,916 
      
   34,946,910  34,946,910 
      
 Opening balance  9,920,831  34,946,910 
      
       Surrender of bank account to consolidated fund -  (5,464,249) 
       Prior year adjustments of plant and equipment  -  823,234 
       Increase in petty cash  -  100,000 
       Reversal of bank account balance  -  (3,383,071) 
       Depreciation charge on legacy assets:     
         Prior years  -  (8,796,781) 
         Current year  (7,887,225)  (8,305,212) 
      
 Closing balance  2,033,606  9,920,831 
      
12. DEFERRED INCOME            

 
This represents cash received under object thirty-two (32) to acquire intangible assets, plant and 
equipment less accumulated depreciation and amortisation. 

   2021  2020 
   $  $ 
      

 Opening balance  74,017,299  6,550,926 
      
 Add: Cash received during the year  66,615,901  89,102,104 
      
 Less: Amortization of assets being used  (33,562,715)  (21,635,731) 
      
 Closing balance   107,070,485  74,017,299 
      
13. PAYABLES AND ACCRUALS      
   2021  2020 

   $  $ 
      
 Statutory liabilities  33,274  - 
 Accrued vacation leave  8,383,691  11,770,220 
 Retroactive salary payable  -  9,568,029 
 Accruals   3,505,871  2,459,494 
 Accrued audit fees  986,400  899,000 
      
   12,909,236  24,696,743 
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

          
14. DUE TO CONSOLIDATED FUND     

  2021  2020 
  $  $      
 General Consumption Tax payable 6,129,826  2,216,498 

  6,129,826  2,216,498 
     
15. ADMINISTRATIVE AND GENERAL EXPENSES    
  2021  2020 

  $  $ 
     

 Salaries, wages and related costs 217,587,343  214,131,069 
 Employer's statutory contributions  9,856,887  7,823,901 
 Gratuity payments 43,152,423  36,681,733 
 Legal and professional fees 5,074,570  16,261,217 
 Computer maintenance and related expenses 9,069,235  4,665,701 
 Medical supplies 295,548  298,122 
 Staff welfare 745,896  1,124,479 
 Security 3,016,510  3,928,780 
 Janitorial  3,283,383  2,348,267 
 Dues and subscription 706,169  364,978 
 Insurance  1,763,785  1,457,369 
 Supplies and services 357,345  331,015 
 Motor vehicle expense 1,138,454  1,826,083 
 Travelling and subsistence 59,718,373  61,665,979 
 Rental of office spaces 6,010,244  - 
 Maintenance of rental properties and parking lot 36,769,200  36,781,377 
 Utilities and communication 22,236,450  15,990,445 
 Repairs and maintenance 3,252,404  3,011,755 
 Commissioners' fees 33,003,176  63,533,062 
 Meals and entertainment 1,253,216  1,954,491 
 Postage and delivery 47,665  40,750 
 Printing and stationery 4,242,439  2,477,208 
 Audit fees 986,400  899,000 
 Advertising and promotion 8,033,202  1,021,362 
 Bank charges  126,947  92,517 
 Foreign exchange (gain) / loss  (2,931,645)  613,115 
 Lease interest expense 5,098,226  6,544,205 
 Depreciation charge on right-of-use asset 28,159,646  29,755,786 
 Low value assets 1,676,411  972,659 
 General office expenses 4,158,604  4,386,218           
  507,888,505  520,982,640 
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

      
16. RECONCILATION OF CASH -BASIS TO ACCRUAL BASIS  
      
 Net surplus for the year,     
                being total financial performance   31,336,222 

      
 Subvention   571,810,927  
 Appropriations-In-Aid    48,750,000  
 Total cash received    620,560,927 
      
 Cash spent on administrative and general expenses (526,810,707)  
 Deferred income   (47,932,901)  
     (574,743,608) 

      
     45,817,319 
 Accrual-basis adjustments:     
      
 Accrued vacation leave, net   (3,386,528)  
 Reversal of retroactive salaries   (9,568,028)  
 Prepayments, net   121,433  
 General Consumption Tax irrecoverable, net  2,530,600  
 Lease interest expense   5,098,226  
 Depreciation charge on right-of-use asset 28,159,646  
 Depreciation charge on plant, equipment and intangibles 33,562,715  
 Deferred income amortised   (33,562,715)  
 Reversal of rental expense   (31,214,247)  
 Bank charges    126,947  
 Foreign exchange gain   (2,931,645)  
 Interest income   (22,616)  
 Accruals, net   1,167,049  
 Low value assets    (6,092,842)  
     16,012,006 
 Grant:      
 Unused funds returned to donor   (11,810,103)  
 Deferred income   (18,683,000)  
     (30,493,103) 

      
     31,336,222 
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INTEGRITY COMMISSION  

NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED MARCH 31, 2021 

        
17. SOURCE AND USES OF FUNDS       
        

 
The comparative details between budgeted and actual income and expenditure for financial year 
2020/2021 are as follows: 

        
       Variance 

       Favourable/ 
   Budget  Actual  (Unfavourable) 

   $  $  $ 
        

 Income  807,650,000  571,810,927  (235,839,073) 
 Appropriations -In-Aid   61,264,000  48,750,000  (12,514,000) 
   868,914,000  620,560,927  (248,353,073) 
        
 Expenditure:       
 Personnel emoluments  312,725,000  262,827,010  49,897,990 
 Travelling and subsistence   71,245,000  59,728,803  11,516,197 
 Other operating and general expense  289,439,000  65,401,232  224,037,768 
 Retirement benefits  50,000,000  43,152,423  6,847,577 
 Rental of office space and parking lot  113,965,000  73,486,203  40,478,797 
 Utilities   31,540,000  22,215,036  9,324,964 
   868,914,000  526,810,707  342,103,293 
        
 Surplus    93,750,220  93,750,220 
        
 Capital:        
 Fixed assets / capital goods  67,250,000  (47,932,901)  19,317,099 
 Capital goods purchased from donor   -  (18,683,000)  (18,683,000) 
 funds       
   67,250,000  (66,615,901)  634,099 
        
 TOTAL   936,164,000  27,134,319  94,384,319 

        
18. STAFF COSTS       
 The number of employees at the end of the year was as follows:   
     2021  2020 

        
 Temporary    13  9 

 Permanent    79  78 
        
     92  87 

 

 








	Page 1
	Signed BS.pdf
	IMG_0001


