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1. Short title.
1. This Act may be cited as the Financial Admiristm and Audit Act.



2. Interpretation.Cases
2. (1) In this Act-

"accountable officer" means any public officer,luttng an accounting officer, concerned in or
responsible for the collection, receipt, custodgue or payment of public moneys or other public

property;

"accounting officer" means any person designatesliels by the Minister pursuant to section 16
and charged with the duty of accounting for expemdion any service in respect of which
moneys have been appropriated under this Act cerund

any other enactment;

"agreement for deferred financing’' means an agreeapproved by the Minister, whereby-

(a) an approved contractor agrees to carry outalelon the ownership of an approved project
with a provision for transfer of the ownership loétproject to the Government in return for
monetary payment at some future date extendingraketfee end of the financial year in which
the project is completed; or

(b) an approved contractor agrees to carry outtakelon the ownership and secure the
financing of, an approved project with a provisfonthe transfer of ownership of the project to
the Government in return for an undertaking byNheister given, with the prior approval of the
Cabinet, to the agreed financing source for thayejent of the financing therefor at some future
date extending beyond the end of the financial yetnin which the project is completed;

"appropriate Minister" means in relation to a statyrbody the Minister exercising authority
under law as respects such statutory body;

"Appropriation Act" means any enactment appropmgtievenue in relation to a financial year
for such services as are specified in such ena¢tmen

"approved contractor" means a contractor includethe Government's list of approved
contractors;

"approved project” means a project connected wighdevelopment of Jamaica's infrastructure
and approved by the Cabinet as a project thathe toarried out through an agreement for
deferred financing;

"Audit Commission" means the Audit Commission ekshled under section 33C; Short
title and construction.

"audit committee" means an audit committee estadtisinder section 33;

"charter" means the documented terms of referereggaped by the audit committee pursuant to



paragraph 9 of the First Schedule, as approvetidudit Commission;"

"Consolidated Fund" means the Consolidated Furabksihed pursuant to section 114 of the
Constitution;

"Consolidated Fund Bank Account” means -

(a) the Consolidated Fund Principal Bank Account;

(b) a Consolidated Fund Subsidiary Bank Account;

(c) a Consolidated Fund External Account; or

(d) a Consolidated Fund Foreign Currency Account;

"Crown Agents" means the Crown Agents for Overseag@diments and Administrations;
"functions” includes powers and duties;

"government company" means a company registeredruhd Companies Act, being a company
in which the Government or an agency of the Goveminby the holding of shares, is in a
position to direct the policy of that company;

"officer" means any person in the employ of the &ament;

"proper officer" in relation to any function or agty of a bank means the person authorized by
the bank to perform the function or activity;

"public body" means a statutory body or authorityoy government company;
"public moneys" includes-

(a) revenue;

(b) any trust or other moneys held, whether temigrar otherwise, by an officer in his official
capacity either alone or jointly with any other i@ whether an officer or not;

"the repealed provisions" means the provisionsibgsctions (5), (6), (7) and (8) of section 24E
of the principal Act, deleted pursuant to secti¢c).2

"revenue"” means all tolls, taxes, imposts, rateses, fees, penalties, forfeitures, rents and dues
proceeds of sale and all other receipts of the @Gorent from whatever sources arising, over
which Parliament has the power of appropriatiooluding the proceeds of all loans raised.

"supplies" means any articles required for the jows®rvice or any services required in
connection with such articles.

(2) Reference in this Act to a department inclualddinistry and, except where the context



otherwise requires, a public body which is desigdats an Executive Agency pursuant to the
Executive Agencies Act.

(3) References in any enactment or instrument hatewver terms to the "General Revenue" and
to its variations and cognate expressions shaleeened to be references to the Consolidated
Fund.

(4) References in any enactment or in any instranmetRevenue Commissioner” shall be
deemed to be references to the Minister.

3. Consolidated Fund Bank Accounts.Cases

3. (1) Money belonging to the Consolidated Fundlskabject to the provisions of this section,
be kept in an account styled the "Consolidated FRmacipal Bank Account” at such baak
banks as the Minister may approve.

(2) Subject to the provisions of this section, ¢hehall be paid into the Consolidated Fund
Principal Bank Account all public moneys other than

(a) moneys assigned for defraying expenditurelatios to specified purposes; and
(b) revenues or other moneys which are payableupntgo any law into some other fund.

(3) There shall be established at such bank ordaskhe Financial Secretary may determine for
the purposes of this Act such accounts (hereinedterred to as "Consolidated Fund Subsidiary
Bank Accounts") as the Financial Secretary mayrdete; and for the purposes of this Act, the
Consolidated Fund Subsidiary Accounts include tbheglidated Fund External Account
referred to in section 5 and the Consolidated Ftorgign Currency Account referred to in
section 5A.

(4) Each Consolidated Fund Subsidiary Bank Accabatl be operated in such manner as the
Financial Secretary may direct.

(5) There shall be paid into each Consolidated Fauasidiary Bank Account moneys intransit
to or from the Consolidated Fund Principal Bank dwat or moneys assigned for specified
purposes.

(6) The Accountant-General shall have the manageofghe Consolidated Fund Principal Bank
Account and all Consolidated Fund Subsidiary Baokddints and the supervision, control and
direction of all matters relating to the operatajrthose accounts.

(7) In this section "specified purposes” means fuoposes as are specified in any agreement to
which the Government is a party, being an agreemnasér which funds are provided for such
purposes.

4. Restriction on overdrafts.
4. (1) Subject to subsection (2) the proper offafest bank in which a Consolidated Fund Bank



Account is held shall not authorize any overdnaftaspect of any such account..

(2) Where payment of any cheque drawn on a CoraelidFund Bank Account is likely to cause
that account to be overdrawn, the proper officahefbank shall refer the matter to the
Accountant-General for his decision as to whethehgayment should be made; and the
Accountant-General may permit a temporary overdeoafa period not exceeding five days if he
is satisfied that-

(a) the provision of money to cover payment of¢heque has been authorized, and
(b) the insufficiency of moneys in the accountu do procedural delay.

(3) If any such overdraft is not cleared within prexiod of five days referred to in subsection (2),
the proper officer of the bank shall forthwith rigin writing the Minister, the
Accountant-General, the Financial Secretary anditiaitor-General.

5. External Consolidated Fund Account.

5. (1) It shall be lawful for the Accountant-Gerleva the directions of the Minister and after
consultation with the Governor of the Bank of Jaosadd maintain deposits with banks outside
Jamaica in accounts to be called the "Consolidated External Accounts".

(2) The Accountant-General may utilize any accoafdrred to in subsection (1) for the purpose
of receiving payments into or making payments frdme, Consolidated Fund in a country outside
Jamaica.

5A. Consolidated Fund Foreign Currency Account.
5A. (1) An account to be called "the ConsolidateddrForeign Currency Account” shall be
established at such bank or banks as the ministgy oy order approve.

(2) There shall be paid into each Consolidated Froréign Currency Account that portion of
public moneys payable into the Consolidated Funithvbonsists of foreign currency.

6. Investment of moneys.

6. (1) The Minister may by directions in writingtftee Accountant-General authorize the
temporary investment of sums at the credit of tbag0lidated Fund Principal Bank Account by-
(a) deposit in a bank or banks either at call djestt to notice not exceeding six months; or

(b) the purchase or sale of securities.

(2) All investments made under subsection (1) togetvith any interest derived therefrom shall
form part of the Consolidated Fund.

7. Revenues to be paid into Consolidated Fund.
7. (1) Subject to the provisions of this Act, aaetng officers shall cause the gross revenues



collected by their departments to be paid forthwatio the Consolidated Fund.
(2) All accountable officers shall cause all suroected by way of revenue to be paid forthwith
into such banks as the Financial Secretary may thom@ to time direct, or as may be prescribed

by regulations under this Act, pending final reamite of such sums into the Consolidated Fund
Principal Bank Account or, as the case may besabgidiary account as mentioned in section 3

(3).

7A. Loans and grants to Government.

7A.-(1) The authority to receive a loan or granden¢o the Government from any source is
hereby vested solely in the Minister.

(2) Any loan or grant referred to in subsectionghiall be paid into the Consolidated Fund.
8. Regulations may modify section 7 or 7A.

8. (1) The Minister may by regulations modify thgpkcation of section 7 or 7A and, without
prejudice to the generality of the foregoing, stedulations may provide for-

(a) the deduction by accounting officers of sucamsas may be required for drawbacks,
repayments or discounts before paying the grosntes of their departments into the
Consolidated Fund Principal Bank Account;

(b) the maximum amount which may be deducted femptlrposes specified in paragraph (a);
(c)the procedures to be followed by accountingceffs-

(i) in accounting for drawbacks, repayments or alisds; and

(i) in making disbursements from sums deductedyamt to regulations under this section;

(d) the defraying by accounting officers out ofe@aue collected by them, of payments authorized
by departments in accordance with law;

(e) the recovery from the departments concerngbeofevenue so expended and the payment of
the amount recovered into the Consolidated Fund.

(2) Any power conferred by subsection (1) to madgutations may be exercised-

(a) either in relation to all cases to which thevpoextends or in relation to all cases subject to
specified exceptions or in relation to any spedifiase or classes of case; and

(b) so as to make, as respects the cases in retatighich it is exercised-

the full provision to which the power extends oy &ss provision (whether by way of exception
or otherwise);



(ii) the same provision for all cases in relatiowthich the power is exercised or different
provision for different cases or classes of cas#ifterent provision as respects the same case or
classes of case for different purposes;

(iif) any such provision either unconditionally subject to any specified condition.

(3) Any regulations under this section may congioh incidental or supplementary provisions
as appear to the Minister to be expedient for tirpgses of the regulations.

(4) Regulations under this section shall be suligeeffirmative resolution of the House of
Representatives.

8A. Directions re fees, penalty, proceeds of sale @éxtra or unusual receipt.

8A. (1) The Minister may in writing direct that amgvenues received by an accounting officer by
way of fee, penalty, proceeds of sale or by wagxbfa or unusual receipt shall be included as an
appropriation-in-aid in the annual estimates oerele and expenditure required by section 115
of the Constitution.

(2) Any revenues to which subsection (1) appliedldie lodged without any deductions being
made therefrom into an appropriate bank accouabkshed pursuant to regulations made under
section 24A.

(3) Such revenues shall be applied for the purpappsoved by Parliament and, so far as they
are not in fact so applied, shall be paid into@oasolidated Fund Principal Bank Account.

9. Issue of warrants.

9. (1) Save as may otherwise be provided by thangrother enactment, no expenditure
involving a charge on the Consolidated Fund shaihiourred, and no sums due to the
Consolidated Fund shall be remitted without theegalinor specific authority of the Minister.

(2) The warrant issued pursuant to section 116f(1he Constitution shall be addressed to the
Accountant a General and shall specify-

(a) the amounts to be disbursed upon the authafrityat warrant; and

(b) the accounting officers responsible for sugbdrsements.

(2A) Notwithstanding the provisions of subsecti@p (he Minister may, if in his opinion the
exigencies of the financial situation render itessary, withdraw, suspend, or impose conditions
on any expenditure authorized under, a warranetguirsuant to section 117 of the
Constitution.

(3) The Accountant-General shall, upon receiptughswvarrant, make moneys available to the



accounting officers specified therein.

(4) The warrant issued in respect of the expenglidwthorized by subsection (3) of section 117
of the Constitution shall not be deemed to autlecaizy expenditure in respect of any service for
which no provision has been made during the previmancial year unless the House of
Representatives specifically authorizes such expeed

(5) All sums withdrawn from the Consolidated Furydvi'tue of warrants issued pursuant to
subsections (3) and (4) of section 117 of the Guanisin shall be deemed to have been issued in
anticipation of grants of Parliament in an Appragion Act for the financial year in which the
sums were issued and upon the commencement dh¢héte said warrants shall cease to have
effect and issues thereunder shall be deemed ®liean made for the purposes of such Act and
shall be accounted for in accordance with the gious thereof.

(6) With a view to economizing public balances khaister shall restrict the sums to be
withdrawn from the Consolidated Fund Principal Bédcount to such total sums as he may
consider necessary for making the current paynfente public service.

(7) Accounting officers specified in the warrardued under subsection (2) may consider the
sums provided by the Accountant-General pursuatitabsubsection as constituting part of their
general drawing balance applicable to the paymieall services for which they are accountable.

(8) Nothing in this section shall be construedrtgpewer the Minister or any other authority to
direct the payment by an accounting officer, ofengliture not sanctioned by any law whereby
services are or may be charged on the Consolidlated, or by a vote of the House of
Representatives, or by any Appropriation Act

(9) Warrants referred to in this section may, € Minister thinks fit, be issued in respect of
expenditure generally or in respect of any spesiitice.

10. Authorizing withdrawals from Consolidated FundPrincipal Bank Account.

10. (1) When disbursements from the ConsolidatediFiave been authorized pursuant to
section 9, the Auditor-General shall on the redqoisiof the Accountant-General authenticate
orders issued by the Accountant-General for thedvéwal of sums from the Consolidated Fund
Principal Bank Account, so long as the sums retiorsd for the various services do not in the
aggregate exceed the respective sums authorizédo®ee services.

(2) Orders so authenticated by the Auditor-Gensnall be in the prescribed form and shall be
the necessary authority to the bank in which thestbdated Fund Principal Bank Account is
held to issue from the account the amount spedifidze paid to such other account or bank as
the said order may direct.

11. Bank statements.
11. (1) Statements showing transactions carriednowgspect of the Consolidated Fund Principal



Bank Account or any Consolidated Fund SubsidianykB&ccount, as the case may be, shall be
forwarded by the proper office of the bank in whibk relevant account is held to the accounting
officer specified in the relevant warrant in suomi and at such intervals as the
Accountant-General may direct.

(2) The proper office of the bank in which the waet account is held shall, within seven days
after the end of each month, send to the AccowGameral, a statement of transactions in
relation to the Consolidated Fund Principal Bankdunt and the Consolidated Fund Subsidiary
Bank Accounts in respect of that month.

(3) The proper office of the bank in which the waiet account is held shall-

(a) upon request by the Financial Secretary oAtmgtor-General, as the case may be, forward
to him a copy of the statement referred to in sciise (1);

(b) forward a copy of the statement referred teuhsection (2) to the Financial Secretary and the
Auditor-General.

12. Advances to Government.

12. (1) The principal and interest of all temporadyances (hereinafter referred to as "ways and
means advances") made by the Bank to the Governpoesiiant to section 36 of the Bank of
Jamaica Act shall be charged on and shall be payalilof the Consolidated Fund.

(2) Requests for ways and means advances shailvaeting, addressed to the Governor of the
Bank and shall be signed by the Minister.

(3) All amounts of ways and means advances shalbixkinto the Consolidated Fund Principal
Bank Account.

13. Establishment of Contingencies Fund.

13. (1) Pursuant to section 118 of the Constitutimre is hereby established a Contingencies
Fund which shall consist of issues from the Cousdéid Fund Principal Bank Account not
exceeding in the aggregate one hundred milliorad®lbr such greater sum as the House of
Representatives may by resolution approve, to geinforeseen expenditure.

(2) If the Minister is satisfied that-
(a) certain expenditure is likely to be incurredaifinancial year-

() in relation to a service, thereby causing acess on the sum provided for that service by the
Appropriation Act relating to that year; or

(i) which, being in respect of a new service, was provided for by the Appropriation Act
relating to that year; and

(b) the circumstances are such that the expendiureot without injury to the public interest be



postponed until adequate provision is made by &adnt,

the Minister may authorize such expenditure to le¢Imy an advance from the Contingencies
Fund.

(3) Supplementary estimates of such expendituri lsbaubmitted for the approval of the
House of Representatives as soon as possible. Waeupplementary estimates have been
approved, and pending the provision for such sessimder the appropriate heads by an
Appropriation Act, issues from the Consolidated éémincipal Bank Account may be made
accordingly and the sums advanced from the Contitige Fund repaid out of the said issues.

14. Trust Funds.
14. (1) For the purposes of this section and stibgesubsection (2), "Trust Fund" means-

(a) a Fund established pursuant to any enactmergiftafter referred to as the relevant
enactment) other than this Act or an Appropriatan;

(b) any Fund of moneys held by or deposited witkrdrusted to the Government pursuant to the
terms of a deed or trust, trust instrument agreémvaether expressed or implied, or any
arrangement governing the use of the moneys so held

(2) Moneys held in any Trust Fund shall be deemdaktpublic moneys and, subject to
subsection (5), any loss therefrom arising in theumstances described in section 49 shall, if
not otherwise made good, be repaid to that Funafiite Consolidated Fund.

(3) Where the Minister is satisfied in relationatd rust Fund that no provision or, as the case
may be, inadequate provision, is made for the adtnation of such Fund or for the control of
payments thereto or expenditure therefrom or fergitoper accounting therefor, the Minister
shall-

(a) designate an accounting officer as the offiesponsible for the administration of such Trust
Fund;

(b) give such directions or make such regulatiantha Minister considers expedient to provide
for the receipt, custody and disbursement of mobejenging to such Fund and the accounting
for such moneys.

(4) Subject to the provisions of any relevant emaett, the Minister may authorize the
investment of moneys standing to the credit of asTFund in like manner as provided in section
6 in relation to moneys standing at the credihef €Consolidated Fund Principal Bank Account.

(5) Any profit arising from any transactions autlzed pursuant to subsection (4) shall accrue to
the Trust Fund.

(6) Where under the provisions of any Trust Furidrred to in subsection (1), moneys



belonging to the Trust Fund are required to bedddgith the Accountant-General, he shall-

(a) keep such moneys in safe custody and invest theuch securities as the Financial
Secretary may direct;

(b) authorize disbursements of such moneys upowtitien request of the accounting officer
designated pursuant to subsection (3) (a), so, Wenyvthat no such disbursement shall be
authorized unless the Accountant-General is satighat the request thereof is made in
accordance with the relevant enactment;

(c) prepare and furnish to the accounting offieedssignated pursuant to subsection (3) (a),
statements of all transactions relating to the flirusd, at such intervals (not being less frequent
than once per quarter) as the Minister may direct.

(7) The accounts of every Trust Fund shall be addinnually by the Auditor-General who shall
submit to the Minister a report on the findinggteé audit.

14A. Deposit Fund.

14A. (1) There shall be a Deposit Fund into whilshlsbe paid, pending repayment or
application to the purposes for which they wereodédpd, the balances held on deposit in respect
of any funds established by law or otherwise or@ther deposits of which the
Accountant-General is the custodian (other thast funds or the balances of the Consolidated
Fund).

(2) Pending repayment or application to the purpdsewhich they were deposited. it shall be
lawful for the Minister to authorize the use of thedances referred to in subsection (1) to make
advances-

(a) on behalf of, and recoverable from other Gowemnts;

(b) to or on account of trusts or other funds adstened by the Government, or to, or on behalf
of, public bodies, institutions or individuals, whesuch advances are in the public interest and
are recoverable within a period not exceeding tev@onths after the end of the financial year in
which such advances are made.

(3) Notwithstanding anything to the contrary con&al in subsection (2), the Minister may from
time to time authorize the issue of amounts froen@onsolidated Fund not exceeding in the
aggregate fifty million dollars to augment the casllance held on deposit to meet payments on
account of those deposits or on account of advasa®rized pursuant to subsection (2) and the
said sum of fifty million dollars or such portiohereof as the Minister may determine shall from
time to time be repaid into the Consolidated Fund.

(4) Moneys at the credit of the Deposit Fund shalkept in an account styled the "Deposit Fund
Account" and shall be under the management andataritthe Accountant-General.



(5) The Minister may, by order subject to affirnvatresolution, increase the amount specified in
subsection (3).

(6) The accounts of the Deposit Fund shall be addinnually by the Auditor-General who shall
submit to the Minister a report on the findinggteé audit.

14B. Loans and advances.
14B. (1) No payments by way of loans or advancedi ble made from the Consolidated Fund
without the prior approval of the House of Repreéseves.

(2) The Minister may in writing authorize an accbting officer to conduct negotiations on bel

of the Government, for the grant of a loan to aesspn and for the purposes of this subsection
the Minister shall-

(a) specify the terms of reference of any such tiagons;

(2) (b) approve the terms of any agreement betweeiGovernment and the borrower.

(3) Moneys to be applied for the purpose of anysoar advances under this section shall be
provided by a special appropriation to the Accontitaeneral and any amount paid out as such
loan or advance shall be recorded as an asset @fdhsolidated Fund.

(4) It shall be the duty of the Accountant-Genéoagénsure that-

(a) all payments of interest due on any loan olaade are collected and paid into the
Consolidated Fund in accordance with the agreenetating thereto;

(b) all redemption payments or recoveries are ctdtband duly recorded;
(c) any default in such repayments is reporteth¢oMinister, and the accounting officer
authorized pursuant to subsection (2).

14C. Investments.

14C. (1) Subject to subsection (2), the Ministeynwath the prior approval of the House of
Representatives, authorize the Accountant-Genegalitchase shares in any company with
moneys from the Consolidated Fund.

(2) Where the Minister takes any action under sctinge (1) he shall-

(a) make a report to the House of Representativeealetails of any shares purchased; and

(b) lay on the Table of the House of Representataveopy of any agreement made in relation to
such purchase.

(3) The Accountant-General shall keep proper recoethting to investments made under this
section.



14D. Particulars to be included in annual estimates

14D. When, pursuant to section 115 of the Constitiiannual estimates of revenue and
expenditure are prepared, the Minister shall atase to be prepared, estimates of-

(a) loans and advances to be made pursuant toisdetB;

(b) repayments to the Consolidated Fund in respleany loans and advances previously made;
(c) investments to be made pursuant to section 14C;

(d) the proceeds of any sale or any realizatioangfsuch investments previously made;

(e) amounts representing-

() internal and external borrowings by Governmenigl

(ii) receipts and repayments of deposits and dtlast moneys.

15. Accountant-General.

15. (1) The Governor-General acting upon the advidbe Public Service Commission, may
from time to time appoint a fit and proper persomé Accountant-General who shall hold office
during pleasure.

(2) The Accountant-General shall be the custodfaheConsolidated Fund and shall perform
such functions as are conferred upon him by thengrother enactment.

(3) The Accountant-General shall be responsiblefsuring that-

(a) such balances are kept in the Consolidated Bemday be required by law and as may be
necessary for the conduct of Government business;

(b) no disbursement is made from the assets dftmsolidated Fund except in accordance with
law.

(4) The Accountant-General shall submit to the Bbi@i such statements of account on the
financial position of the Consolidated Fund, atrstimes and in such form as the Minister may
require.

16. Accounting officers.Cases
16. (1) The Minister shall from time to time desagmin writing public officers who shall be
accounting officers of the departments specifiesuoh designation.

(2) An accounting officer shall be responsibletfoe financial administration of the department
specified in a designation under subsection (1)shradl be accountable to the Minister for-



(a) the assessment and collection of, and accaufdgmall moneys lawfully receivable by his
department;

(b) ensuring that the purpose for which an appeatiom is approved by Parliament is
accomplished;

(c) making any payment required to be made inioglab such appropriation;

(d) the custody and proper use of all materialajggent or other public property administered
by him;

(e) the administration of any fund for which he bagn assigned responsibility pursuant to
section 14 (3);

(f) the discharge of any other financial responjbassigned to him under this or any other
enactment.

(3) Where, in relation to any department speciired designation under subsection (1), a
proposed change in policy with respect to the wadrihe department is likely to have an impact
on the finances or financial administration of tiepartment, the accounting officer shall notify
the Financial Secretary in writing of such changes@on as is practicable.

17. Official bank accounts.

17. (1) An accounting officer shall not open angplbaccount (hereinafter referred to as an
"official bank account") for the lodgement of pubfhoneys without the prior written approva
the Financial Secretary, and any such approval styglilate the terms and conditions under
which the account shall be operated.

(2) An accounting officer-

(a) shall not permit an overdraft on any officialhx account without the prior written approval
of the Financial Secretary;

(b) shall submit to the Financial Secretary andAbditor-General, within the prescribed time a
monthly return showing the balances in such
account at the close of business on the last wgitay of the month.

18. Control of expenditure.

18. If in his opinion the exigencies of the finalaituation render such action necessary, the
Minister may-

(a) specify the maximum limit of the amounts toex@ended by any accounting officer; or

(b) limit or suspend any expenditure charged uadgrAppropriation Act or by virtue of the
provisions of section 13.



19. Commitment of expenditure.
19. An accounting officer shall not-

(a) make any payments in excess of the amount#iggday the Minister pursuant to section 18
(a) without the prior approval of the Minister; or

(b) enter into any commitment in excess of-

(i) the amount specified in the estimates of exptanelas approved by the House of
Representatives; or

(ii) such lesser amount as the Minister may direct.

19A. Appropriation.
19A. (1) Subject to subsection (2), any expendibhyran accounting officer shall be in
accordance with the provisions contained in an Appation Act for the services required.

(2) The Minister may, if he thinks fit, reallocaggpenditure in relation to such services as he
may specify, so, however, that no such expenditure-

(a) may be reallocated in respect of any new senmvit provided for by the Appropriation Act;
and

(b) shall exceed the aggregate sums provided fir services.

(3) The Minister may in writing delegate to an aaating officer the function specified in
subsection (2) but no such delegation shall pretrenperformance of such function by the
Minister.

(4) Subject to section 24L, every appropriatiorPayliament of public moneys in relation to any
financial year shall cease to have effect at theecbf that financial year and, except as otherwise
provided in this Act, any unexpended balances ynaamcounts referred to in section 13 shall be
paid into the Consolidated Fund Principal Bank Aodo

(5) All accounting officers immediately after thedeof each financial year, prepare and submit
to the Minister a statement showing-

(a) details of all commitments entered into for shipply of goods or services or the construction
of any work during the year where such goods orses have not been received or such work
has not been completed before the end of that year;

(b) details of the delivery of goods and servicethe completion of any work for which
payment has not been made before the close oyehat



(c) unspent balances of the appropriation, in $aah as will indicate-

(i) that such balances are sufficient to coveraifmunts required to meet the undischarged
commitments and liabilities referred to in paragngfa) and (b); or

(ii) that any excess in respect of any such unadisggd commitment or liability, as the case may
be, has been approved by the Minister under setfion

(6) Upon receipt of the statements referred tailmssction (5), the Minister shall issue directions
to accounting officers as to the action to be tdiethem to discharge such commitments or
liabilities during the ensuing financial year andtaintain the provision of services on a regular
basis.

19B. Regulations governing contracts.

19B. (1) All agreements for the supply of goods@nvices to, or the carrying out of any work for
any department shall be on such terms and sulgjetich conditions as the Minister may by
regulations, prescribe.

(2) Without prejudice to the generality of subsewct{1) regulations made under that subsection
may prescribe-

(a) the extent to which an officer is authorize@ter into the agreement;

(b) procedures relating to-

(i) the offer and acceptance of tenders;

(i) the signing of such agreements;

(c) the form of agreements and the conditions tetipeilated therein;

(d) measures relating to the execution of agreesreamd the making of payments thereunder.
(3) Notwithstanding section 29 of the Interpretatict, regulations made under this section may
provide for the imposition of penalties on summaopviction in a Resident Magistrate's Court
of a fine not exceeding one million dollars or ingpnment for a term not exceeding one year or
of both such fine and imprisonment.

(4) Regulations made under this section shall bgestito affirmative resolution.

19C. Authorization of payments.

19C. (1) No payment shall be made from any Conatgu Fund Bank Account or any other

official bank account unless the voucher for thatrpent is certified and the payment is
approved and the accountable officer-



(a) who gives such certification or approval, as¢hse may be, is properly authorized to do so
and acts within the limits of that authority;

(b) has taken the necessary steps to ensure &éhpayiment may properly be made in respect of
goods and services delivered or rendered in confprmith a valid agreement

(2) An accountable officer who approves or cerifamy payment in contravention of subsection
(1) shall be personally liable for any impropri@tyrelation to such payment.

20. Surcharge by Financial Secretary. Cases
20. (1) If it appears to the Financial Secretargrup report by the Auditor-General that any
person who is or was an officer-

(a) has failed to collect any moneys owing to tle€&nment for the collection of which such
person is or was at the time of such employmemporesible;

(b) is or was responsible for any improper payneéublic moneys or for any payment of such
moneys which is not duly vouched; or

(c) is or was responsible for any deficiency infarthe loss or destruction of, any public
moneys, stamps, securities, stores, or other Goarhproperty, and if, within a period

specified by the Financial Secretary, an explanatatisfactory to him is not furnished with
regard to such failure to collect, improper paymeayment not duly vouched, deficiency, loss
or destruction, as the case may be, the Finane@kesary may surcharge against the said person
the amount not collected or such improper paynmwment not duly vouched, deficiency, loss
or the value of the property destroyed, as the sasebe, or such lesser amount as the Financial
Secretary may determine.

(2) No such surcharge shall be made after the atxmir of a period of three years from the date
of such failure to collect, improper payment, pagtmeot duly vouched, deficiency, loss or
destruction, as the case may be.

21. Notification of surcharge._Cases
21. (1) The Financial Secretary shall cause thetduGeneral and the accounting officer of the
department concerned to be notified of any surehargde under section 20.

(a) The accounting officer on being notified asraéaid shall notify the person surcharged and
shall, subject to the provisions of sections 22 2Bdrecover the amount surcharged from such
person.

22. Withdrawal of surcharge.

22. The Financial Secretary may at any time withwdaay surcharge in respect of which a
satisfactory explanation has been received omitherwise appears that no surcharge should
have been made, and in any such event the Find@etaétary shall notify the Auditor-General
and the accounting officer of the department cameetiof the withdrawal of any such surcharge.



23. Remedy of person aggrieved by surcharge.

23. (1) Any person who is dissatisfied with anyceiarge made against him under section 20
shall have the right to appeal to the Privy Couwtthin a period of one month immediately after
he has been notified of the surcharge:

Provided that the Governor-General in his discretray authorize an appeal to be made after
the expiration of such period of one month,

(2) After such further investigation as may be clied by the Governor-General acting in his
discretion the Privy Council may make such orderficming the surcharge or directing that the
appellant be released wholly or in part from theclsarge as may appear just and reasonable. A
copy of every such order shall be transmitted #éoRimancial Secretary, to the accounting officer
of the department concerned and to the Auditor-Gene

24. Recovery of surcharge.

24. The amount of any surcharge made under se2fionay, subject to the provisions of
sections 22 and 23, be sued for and recoveredleltalue to the Government by action at the
suit of the Attorney-General in the Supreme Courh@ Resident Magistrate's Court, as may be
appropriate having regard to the amount of thehsuge, or the Financial Secretary may direct
that the amount of any such surcharge which wayueefrom an officer shall be recovered by
monthly deductions from the salary of such officesuch amounts, not exceeding one-sixth of
the amount payable monthly to such officer in respésalary, as the Financial Secretary shall
authorize.

24A. Government accounts.

24A. (1) For the purposes of this Act, "Governmaedounts” includes all accounts kept
pursuant to this Act by the Accountant-General alhdccountable officers, in relation to the
transaction of public business and includes alldoents and other records in any form
whatsoever.

(a) It shall be the duty of every accountable eifito keep and present in accordance with this
Act and any regulations made or directions givemdhnder proper and accurate accounts of all
transactions entered into by him and all public eysnor other property held by him.

(3) The Minister may issue directions and make leggns-

(a) respecting the preparation, submission and tifrestimates;

(b) respecting the collection, disbursement, mamege and administration of, and the
accounting for, public moneys;

(c) respecting the receipt, custody, issue, salaster or delivery of any stamps, securities,estor
or other Government property;
(d) respecting the keeping of Government accoumdsogher records;



(e) prescribing forms and other matters requireoetrescribed under this Act;
(Drespecting the establishment of bank accounts;

(g) for any other purpose necessary for the efficeeiministration of the financial business of the
Government.

(4) The Minister or any officer authorized by himal be entitled to inspect such offices and to
have such access to official books, documents Hret cecords as may be necessary for the
exercise of his functions under this Act.

24B. Basis of accounts.
24B. (1) Government accounts which are requireceutids Act to be published shall be
prepared on such basis as may be prescribed.

(2) When any Government accounts are publishee tieall be appended thereto explanatory
notes indicating the basis on which the accounts baen prepared.

(3) It shall be the duty of all accounting officéosestablish proper accounting systems for the
purpose of recording-

(a) all amounts payable into the Consolidated Famatiall liabilities and commitments charged
on and payable out of such Fund; and

(b) if so directed by the Financial Secretary,dbst of work undertaken by their respective
departments.

24C. Retention money.

24C. (1) Any amount payable under a contract wischithheld to ensure due performance of
the contract may be charged to the appropriatiothi@t contract and any amount so charged
shall be paid into a bank account in accordance regulations made under section 24A and
may, notwithstanding the provisions of section #Jaid out in accordance with the contract.

(2) Any such amount which is not paid out as aueor under subsection (1) shall be paid into
the Consolidated Fund Principal Bank Account.

24D. External loan accounts.

24D. (1) If, in accordance with any agreement ftoam to the Government designated in foreign
currency, any amount is paid from the lender's acttor goods and services purchased on
behalf of the Government, the amount so paid seatotified by the Financial Secretary to the
Accountant-General who shall record that amourat leebility of the Consolidated Fund and as
an amount payable to that Fund in the currencyaofaica.

(2) Amounts in the currency of Jamaica, derivednftbe use or sale of goods and services



purchased by means of a loan as mentioned in sudos€t) shall be forthwith paid over to the
Accountant-General or, as the case may requiregiteil in an account kept for that purpose at
such bank as the Financial Secretary may determitiee custody of the Accountant-General.

(3) Such amounts shall constitute a reserve casgdt asthe Consolidated Fund and may only be
utilized by transferring such assets to the Codatdd Fund Principal Bank Account in
accordance with the terms of the relevant loaneagest.

(4) The Accountant-General shall ensure that ahsamounts as are referred to in subsection (2)
are paid into the Consolidated Fund Principal Bao&ount.

24E. Credit agreements.

24E. (1) In this section, "credit agreement” meamsigreement whereby goods or services
delivered or supplied to a department are to be fmatiat some future date following the date on
which the goods or services are delivered or sagpli

(2) No credit agreement shall be entered into witltbe prior approval of the Minister.

(3) Where, pursuant to subsection (2), a crede@gent has been entered into, the amount
payable for the relevant goods or services shapdinihe delivery or supply thereof, be charged
to an appropriation and shall be recorded as ditiabf the Consolidated Fund and thereafter,
notwithstanding the provisions of section 19C, roaypaid out in accordance with the credit
agreement and the directions, if any, issued byvtimester.

(4) The liability created by a credit agreementldioam part of the public debt.

24F. Financial instructions.

24F. (1) Subject to subsection (2), it shall bedb#y of all accounting officers upon whom
financial accounting responsibilities are conferogdhis Act or any regulations made hereunder,
to issue in keeping with the provisions of this Agtitten instructions to other accountable
officers in their respective departments in relatio the duties and responsibilities of those
officers under this Act and in particular-

(a) the assignment of duties for the assessmeliegction or accounting for revenue;
(b) the making of commitments and payments;

(c) the receipt and disbursement of deposits;
(d) the holding and use of stores and other pudsbperty;

(e) the accounting procedures applicable to andiotimes to be used in the conduct of financial
business;

(f) the designation of officers authorized to opefaank accounts;



(9) the contents of internal financial reports datkes for submission thereof.

(2) No instructions shall be issued pursuant tageaaph (e) of subsection (1) without the prior
approval of the Financial Secretary.

24G. Annual statements.

24G. (1) In respect of each financial year andoas @1s possible after the end of such financial
year, the Minister shall lay the following statertgean the Table of the House of
Representatives-

(a) the statement of the receipts and paymentsjpect of the Consolidated Fund Principal Bank
Account;

(b) a statement of assets and liabilities of thasdbdated Fund showing balances in respect of
current assets and liabilities;

(c) a summary of the transactions of the Consall&und Principal Bank Account as compared
with budget forecasts;

(d) a statement of the revenue and expenditureeo€bnsolidated Fund Principal Bank Account
as compared with the original and revised budgetchsts.

(2) The statements referred to in subsection (&l ble prepared in accordance with the accounts
as at the end of the relevant financial year aradl ble signed by the Accountant-General.

24H. Finance accounts.

24H. (1) In respect of each financial year or withiperiod of four months after the end of such
financial year the Accountant-General shall prepsignh and submit to the Auditor-General
statements showing-

(a) current assets and liabilities of the Constdiddund;

(b) revenue actually paid into the Consolidatedd=Brincipal Bank Account as compared with
the estimates of revenue;

(c) actual expenditure from the Consolidated Funddipal Bank Account as compared with the
estimates of expenditure;

(d) the public debt of Jamaica, showing transastion the relevant year of account and the
balance of sinking funds held against redemption;

(e) advances and loans from the Consolidated Huodiag transactions for the year of account
and, for those accounts in respect of which nowegois reported during that year, the date of
the most recent recovery;,



(f) capital investments of the Consolidated Funalgihg transactions for the year of account, the
securities held and the proportion of equity heldehalf of the Government;

(g) balances held by the Accountant-General onslepbthe end of the financial year and the
outstanding advances made therefrom;

(h) expenditure in respect of those services whiclaw are directly charged upon the
Consolidated Fund as compared with budget forecasts

(i) outstanding loans or credits guaranteed byGbeernment;
() receipts and payments of the Contingencies Fund

(k) such other matters as the Minister may directtie purpose of amplifying the information
required under paragraphs (a) to (i).

(2) The Accountant-General shall submit the stateéseeferred to in subsection (1) to the
Auditor General who shall certify them and theestagnts as so certified shall be laid on the
Table of the House of Representatives.

241. Departmental accounts.

241. (1) In respect of each financial year and imith period of four months after the end of such
financial year, all accounting officers shall prepasign and transmit to the Minister and the
Auditor-General the statements relating to therfanal activities under their control showing in
respect of each head of estimates-

(a) revenue actually collected and paid into thesotidated Fund or other approved depositories
or applied as appropriation-in-aid, and including drawbacks or other moneys paid out of such
collections;

(b) appropriation accounts for expenditure as ajapproved estimates, including explanations
for major variations therefrom;

(c) particulars of funds administered by them, udahg-
(i) a balance sheet;
(ii) a statement of receipts and payments in rdspieicansactions relating to each fund; and

(iif) such other statements as may be requiredheyules governing any particular fund or by
directions issued by the Financial Secretary.

(2) The statements mentioned in subsection (1) bhatertified by the Auditor-General and
shall be laid on the Table of the House of Reprtediees.



24J. Erroneous payments.

24J. Notwithstanding anything to the contrary comgd in this Act, the Accountant-General

may, with the concurrence of the Auditor-Generatharize withdrawals from any Consolidated
Fund Bank Account of such sums as may be requireelfay or adjust amounts erroneously paid
into that account.

24K. Confidential expenditure.

24K. (1) Where any payment is made from a provigmotne Estimates of Expenditure for
services of a confidential nature, a certificatp@yment shall be prepared and signed by the
accounting officer concerned stating that the pantrhas been properly made.

(2) A certificate referred to in subsection (1) maythout further enquiry, be accepted by the
Auditor-General as proof that the payment mentiathedein has been properly made.

24L. Settlement of undischarged commitments afterlgse of financial year.
24L. (1) Subsections (2) and (3) shall apply chaiigeany case where -

(a) a statement has been submitted by an accouwffingr in relation togoods delivered,
services rendered or work completed before theeabbshat financial year; and

(b) amounts remain outstanding for such goodsjes\wor work before the close of that
financial year; and
(c) an unspent balance exists in the relevant gpattoon for that financial year.

(2) The unspent balance referred to in subseclipm@y within a period of three months after
the close of the relevant financial year be usedrfaking payments due and owing for the
goods, services or work mentioned in subsection (1)

(3) Any amount of the balance which is not deathvim accordance with subsection (2) shall be
paid into the Consolidated Fund Principal Bank Aodo

25. Duties of Auditor-General.
25. (1) The Auditor-General shall, in performing finctions under section 122 (1) of the
Constitution ascertain whether in his opinion-

(a) the accounts referred to in that section anegdrithfully and properly kept;

(b) the rules and procedures framed and appliedudfieient to secure an effective check on the
assessment, collection and proper allocation ofd¢lienue and other receipts of the Government;

(c) all money expended and charged to an apprapriatcount has been applied to the purpose
for which the provision made by Parliament wasnded and that any payment of public money
conforms to the authority which governs it, and been incurred with due regard to the



avoidance of waste and extravagance,

(d) essential records are maintained and the anldgprocedures framed and applied are
sufficient to safeguard the control of Governmewiperty;

(e) the provisions of this or any other enactmelsting to the administration of public moneys
and Government property have been complied with;

(f) satisfactory procedures have been establisheaeasure and report on the effectiveness of
programmes and services.

(2) Notwithstanding subsection (1) the Auditor-Gahenay, after satisfying himself by
conducting such tests as he considers necessahefpurpose of verifying the accounts, in his
discretion and having regard to the character @fgpartmental examination and certification of
such accounts, in any particular case admit themeats and accounts so certified in support of
the charges to which they relate.

(3) For the purpose of the examination of any antthe Auditor-General shall be entitled at all
reasonable times-

(a) to have access to all books, records, vouctersiments, returns, reports, information
storage devices, cash, stamps, securities, stohar Government property in the possession
of any officer,

(b) to request in writing and be given custodydoch time as he may require, of any books,
accounts, vouchers or papers under the contralyb#Hicer relating to or concerning public
accounts, so, however, that the Auditor-Generdl ghee to that officer a written receipt
acknowledging delivery of such accounts, vouchersapers;

(c) to call upon any officer for any explanatiordanformation that the Auditor-General may
require in order to enable him to discharge hisedut

(d) to require any accounting officer to furnisimhirom time to time or at regular periods with
accounts of the transactions for which that offisaeesponsible, up to such date as the Auditor
General may specify;

(e) without payment of any fee, to cause seardietmade in and extracts to be taken from any
book, document or record in any public office amdedquire such extracts to be certified,;

(f) to require every person employed in his offideo has to examine the accounts of a
department to comply with any security requiremexpislicable thereto and to take any oath of
secrecy required to be taken by persons employdthirdepartment;

(9) to station members of his staff in any deparnte facilitate the conduct of the audit and the
accounting officer concerned shall provide sucliifess as the Auditor-General may reasonably



require for that purpose.

(4) Any officer required by the Auditor-Generalftonish information or documents shall
comply with that request as soon as may be realopedzticable in the circumstances.

(5) Where any officer fails to comply with any régunent of subsection (3), the
Auditor-General may, if the circumstances so wdrnaport the matter to the Minister and shall
send a copy of that report to the accounting afftmacerned and to, the Chief Personnel Officer.

(6) The Auditor-General shall be entitled to summad examine on oath, declaration or
affirmation (which oath, declaration or affirmatitme Auditor-General is hereby empowered to
administer) all persons whom he shall think fiet@mine respecting the receipt or payment of
money or the receipt or issue of any Governmenplgegaffected by the provisions of this Act
and respecting all other matters and things whateseessary for the due performance and
exercise of the duties and powers vested in him.

(6A) Any person summoned under the provisions bEeation (6) who without reasonable
excuse makes default in obeying such summonslshaguilty of an offense and shall be liable
on summary conviction in a Resident Magistrate'srCm a fine not exceeding five thousand
dollars or, in default of payment, to imprisonméata period not exceeding six months.

(7) The Auditor-General may authorize any officehis department to perform on his behalf
any of his functions under this Act or any othea@ment, other than the administration of oaths
and certifying and reporting of accounts for theus® of Representatives.

26. Notification of irregularities.
26. (1) If, in the course of an audit it appearth® Auditor-General that-

(a) any loss or deficiency has occurred and habeen reported to the Financial Secretary, the
Auditor-General shall report the matter to the Rmal Secretary and shall inform the accounting
officer concerned,;

(b) any payment is improper or, as the case maig [, extravagant or nugatory as to be
regarded as an improper payment, the Auditor-Géskedl send a statement of such findings to
the Financial Secretary.

27. Defective vouchers.

27. (1) Where any voucher or other document ingeispf the receipt or payment of public
moneys, has been lost or destroyed, or is defertigay respect, the accounting officer
concerned shall forthwith report the matter toAlelitor-General for investigation.

(2) Where, as a result of such investigation thditou-General is satisfied that the relevant
transaction is otherwise in order, he shall ndtiky accounting officer accordingly and shall issue
in respect of that transaction, an authority uridehand-



(a) for the transaction to stand charged in thewaatin the case of a missing voucher or other
document; or

(b) for such voucher or other document to be aecepthere it is found to be defective.

(3) Where the Auditor-General is not satisfied tiha&t relevant transaction is in order, such
transaction shall be deemed to be unlawful and bbaleated as a loss as referred to in section
20 (1) (c).

28. Certification of accounts.

28. The Auditor-General shall examine and certifpccordance with the outcome of his
examinations the statements and accounts whictequéred to be submitted to him in
accordance with this Act.

29. Annual report by Auditor-General.
29. (1) The Auditor-General shall report annuallysaon as possible and not later than the 31st
day of December following the end of each finangedr the results of his examination:

Provided that the Auditor-General may, at any tifieappears to him to be desirable, prepare a
special report on any matter incidental to his peveand duties under this Act.

(2) Every report of the Auditor-General shall bel@ssed to the Speaker who shall lay the report
before the House of Representatives as soon amblgoater its receipt by him.

30. Audit of accounts of public body by Auditor-Gereral.

30. (1) Notwithstanding anything to the contrarpt@ined in any other enactment, the
Auditor-General may if he thinks fit, audit the agats of any public body and shall do so if the
House of Representatives by resolution so directs.

(2) The Auditor-General's report on his examinaaod audit of any accounts audited pursuant
to subsection (1) shall be transmitted to the gmaite Minister for presentation to the House of
Representatives:

Provided that-

(a) the appropriate Minister shall obtain the obagons of the public body concerned on any
matter to which attention has been called by thdithu General in his report and such
observations shall be presented to the House afeReptatives with the report;

(b) if the appropriate Minister fails within two mths after receipt of the report to present it to
the House of Representatives the Auditor-Geneul slansmit a copy of the report to the
Speaker of the House to be presented by him tblthuse.

(3) The Auditor-General shall, if so required bg tinister, examine and report to the Minister
the results of his examination of the accountshgf@erson or organization who has received



moneys by way of grant or loan out of funds appedpd by Parliament or in respect of whom
financial aid from the Government is sought.

31. Powers of Auditor-General to, order audit of boks of public body.

31. (1) In the exercise of his duties under secdonthe Auditor-General may authorize any
person registered under the Public AccountancytAahspect, examine or audit the books and
accounts of any public body which the Auditor-Gehenay be required to examine or audit and
that person shall report his findings to the AudiBeneral.

(2) In the exercise of his duties in relation tdleibodies, the Auditor-General or any auditor
appointed by him shall have the like powers asvasted in the Auditor-General for the purpose
of examining accounts under sections 25 and 28.

(3) There shall be paid to a person authorizedyauntsto subsection (1) such fees as may be
determined by the Auditor-General after consultatiath the Financial Secretary.
32. Auditor-General to be informed re termination d auditor's Services.

32. Where-

(a) the appointment of an auditor is not renewethbyboard of a public body, the board shall
inform the Auditor-General in writing of the reasatherefor; or

(b) any auditor withdraws his services in relatiothe audit of the accounts of any public body,
he shall inform the Auditor-General in writing afch withdrawal, and the Auditor-General shall
inquire into the matter and report his findinggte Minister.

33. Appointment of audit committees in public body.
33.-(1) The provisions of this section and secti®d4 to 33T-

(a) apply to an audit committee established inadenent; but

(b) do not apply to an audit committee establisheal statutory body or authority or any
government company under section 8 of the Publai€&oManagement and Accountability Act.

(2) There shall be established in each departmreatidit committee in accordance with the
provisions of this Act.

(3) Every accounting officer shall ensure that ¢hisrin operation an audit committee for each
department specified in his designation under gedb(1).

(4) The provisions of the First Schedule shall heffect as to the constitution and procedure of
audit committees and otherwise in relation thereto.



33A. Function of Audit Committee.
33A.-(1) An audit committee established under s&c83(1) shall-

(a) advise the Audit Commission on-

(i) practices and procedures which will promotecgghcy and quality of service in the
department;

(ii) the extent to which the objects of the depaminare being achieved; and

(i) the adequacy, efficiency and effectivenesshaf accounting and internal control structures
and systems of the department;

(b) in the case of a special audit or examinatioth® department, review, investigate and advise
the Audit Commission with respect to the reportloat audit or examination;

(c) review the internal audit charter of the dep@mnt and make recommendations to the officer
who is in charge of internal audit in the departtnen

(d) ensure that the department's internal audibinglucted in accordance with established
standards and requirements;

(e) review the department's audit reports, anadybt issues and evaluate the adequacy of
recommendations in audit reports;

(f) review and advise the accounting officer onwairaudit plans, budgets and schedules to
ensure sufficient audit coverage;

(9) request the investigation of audit related erattwhere necessary; and
(h) perform such other functions as may be assigmédy the Audit Commission.

(2) In the performance of its functions under sghea (1), an audit committee may, as it
considers appropriate-

(a) subject to such modification as may be necgssaercise the functions conferred upon the
Auditor-General under section 25(3);

(b) seek and obtain any information it requiresrfrimternal auditors, any other officer of the
department and external auditors; and

(c) invite officers of the department and any ofberson who can assist the committee in the
performance of its functions to its meetings.

(3) The audit committee shall keep detailed recofdts meetings and such records shall be



made available to the external auditor and any éxamof the department during any external
audit or examination.

33B. Relationship with Auditor-General.

33B. Any member of an audit committee or the A@bimmission may, at any time, consult
with the Auditor-General on any matter relatingtsofunctions.

33C. Establishment of Audit Commission.

33C.-(1) There is hereby established, for the psgp®f this Act, a body to be called the Audit
Commission which shall be a body corporate to wiigttion 28 of the Interpretation Act shall

apply.

(2) The provisions of the Second Schedule shak ledfect as to the constitution and procedure
of the Commission and otherwise in relation thereto

33D. Functions of Audit Commission.
33D.-(1) The Audit Commission shall-

(a) evaluate the performance of audit committeesdier to ensure their continued effectiveness;
(b) promote best practices in the operation oftacminmittees;
(c) monitor the performance of each audit commi#gainst its charter;

(d) keep copies of the charters of audit commiteaebperform annual reviews to determine their
relevance;

(e) review the annual reports of each audit conemitd identify and resolve outstanding issues;

(f) be the temporary custodian of audit commitesords during the transition of an audit
committee; and

(9) perform such other functions as are assignébipthe Minister.
(2) The Audit Commission may-

(a) seek and obtain information from departmentgsolve outstanding issues presented by
audit committees;

(b) summon officers of the department or other messas it deems necessary, to appear before
the Commission;

(c) subject to paragraph 7 of the First Schedel®ove members of audit committees.

33E. Policy directions.



33E. The Minister may, after consultation with ttairman, give to the Audit Commission such
directions of a general character as to the potidye followed by the Audit Commission in the
performance of its functions and the Audit Comnuesshall give effect thereto.

33F. Pensions, gratuities and other retiring bene.
33F. The Audit Commission, with the approval of Mimister may-

(a) enter into arrangements respecting schemeshearhay way of insurance policies or
otherwise; and

(b) make regulations,

for medical benefits, pensions, gratuities and otéring benefits or disability or death benefits
relating to employees of the Commission and sumgements or regulations may include
provisions for the grant of benefits to the depernsland the legal personal representatives of
such employees.

33G. Funds and resources of Audit Commission.
33G. (1) The funds and resources of the Audit Cassian shall consist of-

(a) sums which may, from time to time, be placethatdisposal of the Commission by
Parliament; and

(b) all other moneys and other property which nmaginy manner become payable to or vested in
the Commission in respect of any matter incidetatéls functions.

(2) The expenses of the Audit Commission, includimgremuneration of members and
employees, shall be paid out of the funds of then@ssion.

33H. Power to invest moneys.

33H. All moneys of the Audit Commission not immedig required to be expended for the
purpose of meeting any of the obligations or disgimg any of the functions of the Commission
may be invested in such securities as may be apgrenher generally or specifically, by the
Minister and the Commission may, with the apprafahe Minister, sell all or any of such
securities.

33l. Accounts and audit.

33I.-(1) The Audit Commission shall keep properaagcts and other records in relation to its
functions and shall prepare annually a statemeatodunts in a form satisfactory to the Minister
and conforming to established accounting principles

(2) The accounts of the Audit Commission shall béited annually by the Auditor-General.

33J. Annual report and estimates.
33J.-(1) The Audit Commission shall, within six ntlas after the end of each financial year or



within such longer period as the Minister may ie@pl circumstances approve, cause to be
made and transmitted to the Minister a report dgagenerally with the activities of the Audit
Commission during the preceding financial year.

(2) The Minister shall cause a copy of the repagether with the annual statement of accounts
and the Auditor-General's report thereon to beilaithe House of Representatives and the
Senate.

(3) The Audit Commission shall, in each financiaeay, before a date specified by the Minister,
submit to the Minister for his approval, estimatésncome and expenditure for the ensuing
financial year.

33K. Operating plan.

33K. The Audit Commission shall submit to the Mtersfor his approval, by the 28th day of
February in each year, an operating plan for that ys to projects to be promoted or sponsored,
or both, by the Audit Commission, the operatiomairfework within which the Audit

Commission shall carry out its functions and suttteomatters as the Minister may require.

33L. Power of Minister to require return.

33L. The Audit Commission shall furnish the Ministgth such returns, accounts and other
information as he may require with respect to tevies of the Audit Commission, and shall
afford him facilities for verifying such informatmin such manner and at such times as he may
reasonably require.

33M. Exemption from taxes and duty.
33M.- (I) The income of the Audit Commission sHadl exempt from income tax.

(2) The Audit Commission shall be exempt from liggpto stamp duty in respect of any
instrument executed by it or on its behalf.

(3) Any transfer by the Audit Commission of any peay belonging to it or of any right or
interest created in, over or otherwise with respgcany such property shall be exempt from
transfer tax.

(4) No customs duty, general consumption tax oelosimilar impost shall be payable upon any
article imported into Jamaica or taken out of bondamaica by the Audit Commission and
shown to the satisfaction of the Commissioner oftGms to be required for the use of the Audit
Commission in the performance of its functions.

33N. Recovery of debts.
33N. Without prejudice or any other method of remgyall debts due to the Audit Commission
may be recovered, without limit of amount, in a ildest Magistrate's Court as a civil debt.

330. Register.
330. The Audit Commission shall cause to be keapgsster of the names, addresses and
qualifications of members and such other particuéar may be prescribed, of all audit



committees.

33P. Right to information.

33P. The directors or former directors, officerapboyees or agents of a department shall
furnish to the audit committee and the Audit Consiais such information and explanation and
records, documents, books of accounts and voudiéng department or any public body or any
of its subsidiaries as the audit committee or A@limmission may require in order to enable it
to prepare any report required by this Act or atlepenactment.

33Q. Duty of care.
33Q. A member of an audit committee or the Audibf@assion shall, in the exercise of his
powers and the performance of his duties-

(a) act honestly and in good faith in the bestreges of the department; and

(b) exercise the care, diligence and skill thagasonably prudent person would exercise in
comparable circumstances including, but not limitethe general knowledge, skill and
experience of the member.

33R. Reliance on statement.

33R. A member of an audit committee or the Auditf@assion shall not be liable for a breach
of duty under section 33Q if he relies in goodifaih a report of an attorney-at-law, accountant,
engineer, valuer or any other person whose prafeggves authority to a statement made by
him.

33S. Special reports to Commission.
33S. The audit committee shall report in writinghie Audit Commission whenever it-

(a) becomes aware of an occurrence or transactairaffects or might reasonably be expected to
affect the department; or

(b) reasonably suspects that the department ooffiogr of the department has contravened a
provision of this Act, any regulations made heraarra any other enactment.

33T. Minister may amend Schedules.
33T. The Minister may, after consultation with thedit Commission, subject to affirmative
resolution, amend the First or Second Schedule.

34. Internal audit.

34. (1) There shall be established in each depattmsystem of internal audit for examining
accounting systems, internal controls, risk managerand governance processes of the
department.

(2) Officers who are assigned to internal auditlghexform such functions as may be prescribed
by the Financial Secretary but nothing in this gatisn shall prevent an accounting officer from



assigning such additional duties and respons#slito such officers as the accounting officer
may think fit.

(3) The officer who is in charge of internal audita department shall-

(a) submit, on a regular basis, reports in writimghe accounting officer designated pursuant to
section 16 in respect of that department;

(b) make quarterly reports to the Financial Secyatantaining the findings of that officer and
such recommendations as the officer considers sages

(4) The Auditor-General shall be entitled to haveess to all reports made in accordance with
this section.

35. Custody and control of Government property.

35. (1) Notwithstanding the provisions of the Croknoperty (Vesting) Act, the Minister may by
regulations-

(a) prescribe procedures for-

() the acquisition of government property;

(i) the regulation of contracts for such property;

(b) provide for the custody and control of any gaher specific category of government
property;

(c) prescribe such accounting procedures as magtessary for the proper custody and control
of such property;

(d) authorize

(i) the holding of government property;

(i) the disposal of such property;

(e) prescribe any other matter which may be necgésagiving effect to this Part.

(2) Regulations under subsection (1) shall be stilbjenegative resolution of the House of
Representatives.

36. Responsibilities of accounting officers re progrty.
36. Accounting officers shall, in relation to the#spective departments, be responsible for the
acquisition, safe custody, control and disposalllojovernment property.

37. Disposal of government property.



37. (1) Government property shall be deemed t@awéully disposed of when such property-

(a) has been consumed in the ordinary course df;wor

(b) has been disposed of in accordance with regunimade pursuant to section 35 (1) (d).

(2) Government property shall be deemed to be unlgndisposed of when-

(a) no evidence can be shown that such properthéas used in the ordinary course of work; or
(b) such property has-

(i) become unserviceable otherwise than as a reaoldinary wear and tear; or
(ii) been used for purposes not connected withwibik of a department; or

(iif) been disposed of in contravention of this Actany regulations made hereunder,

and any government property so disposed of shdhdaged as a loss within the meaning of
section 20 (1) (c).

38. Sales of government property.

38. When, pursuant to any regulation made undexgoaph (d) of section 35, any government
property is disposed of by way of sale, the prosedduch sale shall be paid into the
Consolidated Fund Principal Bank Account.

39. Marking of government property.
39. (1) The Minister may make regulations presoglthe identification marks to be applied to
government property.

(2) Every person who without lawful excuse remowkestroys or obliterates wholly or in part,
any identification marks applied to any Governm@aaperty pursuant to regulations made under
subsection (1) shall be guilty of an offence analldbe liable on summary conviction in a
Resident Magistrate's Court to a fine not exceetBnghousand dollars or to imprisonment for a
term not exceeding three years or to both suchanteimprisonment.

40. Supplies revolving fund.

40. (1) The Minister may by regulations provide ttoe establishment, operation and
maintenance of a fund hereinafter referred to'&uaplies Fund" which shall be used for the
purchase of supplies for sale to other departments.

(2) The proceeds of sale of any such supplies pirmmome derived from investments referred to
in subsection (3) shall be paid into the Suppliesd-

(3) Moneys standing to the credit of the Suppliesd=may be invested in such manner as the
Minister may specify in the regulations made ursidysection (1)



41. Application of this Part.
41. This Part applies to all public bodies.

42. Financial year of public bodies.

42. Except as otherwise provided in any enactmgntrhue of which a public body is
established, the financial year of all public bedséall be the period of twelve months ending on
the 31st March in any year.

43. Payments to public body.

43. (1) No payment shall be made from the Conswal&und to any public body by way of
grant, capital contribution, loan or assignmentesenue, and no guarantee may be given to any
such body being a guarantee which may necessagtagnts from the Consolidated Fund,
unless-

(a) the prior approval of the House of Represergathas been obtained for such payment or
guarantees;

(b) subject to section 44, an agreement in wrikiag, with the approval of the Financial
Secretary been made by the Accountant-General @aty] btating the terms and conditions under
which the payment will be made;

(c) where appropriate, the body has lodged withHihancial Secretary and the accounting
officer concerned copies of-

(i) its constitution or, as the case may be, it mendum and articles of association;

(ii) its latest annual report and audited finansiatements.

(2) Where any agreement referred to in subsectip(bof is in force, the public body concerned
shall, within four months after the end of the finel year, submit to the accounting officer
concerned-

(a) an annual report and audited financial statésnamd

(b) a certificate signed by the auditor of thatyethting that the terms of the agreement have
beer complied with.

44. Responsibilities of accounting officer in relabn to public bodies.
44. (1) The accounting officer shall, in relatieanainy agreement referred to in section 43-

(a) carry out such investigations as may be nepes$#he circumstances in which the
application for financial assistance is made aradl sbport the findings to the Minister and the
Minister responsible for the public body concerned,;



(b) ensure that provision is made in such agreesrfenthe effective execution of Government
policy and for the protection of the financial irgsts of the Government;

(c) in the event of a default in complying with asych agreement, or, if the accounting officer
has reasonable grounds for believing that any detdwlt is likely to occur, carry out such
investigation as may be necessary of the circuraetagiving rise to such default or the
likelihood thereof, and report his findings to tMeister and the Minister responsible for the
public body concerned.

(2) An agreement made pursuant to section 43 n@ayqe for the inspection on a regular basis,
by the accounting officer of the accounts of thblmubody concerned.

(3) For the purpose of any inspection mentionesluimsection (2) the accounting officer shall be
entitled at all reasonable times to examine thdipblody's assets, accounts, documents, files
and other records in whatever form.

45. Powers of Minister in cases of default.

45. (1) Where a report is made to the Minister pans$ to section 43 (1) (b) in respect of any
default by a public body, the Minister may, aftensultation with the Minister responsible for
that public body-

(a) direct that any agreement made in relatiohab body pursuant to section 43 be revised;
(b) specify the remedial action to be taken by Huaty;

(c) direct that an investigation of the circumsesof the default be carried out by such persons
as he may specify.

(2) Where any accounting officer is responsibleaioy default in complying with the terms of
any agreement made under section 43, the publig bmacerned may appeal to the Minister
responsible for that body for appropriate actiobédaken in the matter.

46. [Repealed by Act 30 of 2001].
46. [Repealed by Act 30 of 2001].

47. [Repealed by Act 30 of 2001].
47. [Repealed by Act 30 of 2001].

(2) Any shares acquired by a government companylsbaested in the Accountant-General in
accordance with section 7 (2) of the Crown Prop@rgsting) Act.

(3) Notwithstanding the provisions of section 3D¢Bthe Companies Act (which relates to the
filing of accounts by private companies) a governhe@mpany shall be obliged to file accounts
in accordance with that section.

(4) The Minister may from time to time direct thedduntant-General in writing as to the



manner in which the Accountant-General should egetais powers as a shareholder in any
government company.

(5) All dividends payable in respect of shares lléh government company shall be paid to the
Accountant General who shall cause the same taioemto the Consolidated Fund.

48. Report on government companies by Registrar @@ompanies.
48. (1) The Registrar of Companies shall withinrfownths after the end of each financial year
prepare and submit to the Minister a report ofallernment companies containing-

(a) a list of any subsidiaries of such companieduding any additions or deletions during the
financial year,;

(b) any default by such companies in complying i relevant provisions of the Companies
Act.

(2) The Minister shall cause a copy of the repobnsitted under subsection (1) to be laid on the
Table of the House of Representatives.

48A. Interpretation for Part VII.
48A. In this Part-
"fiscal balance" means revenue less expenditutieeoovernment;

"fiscal indicators" means measures such as nunheedangs used to evaluate the state of the
economy or the fiscal position of the Government;

"primary balance" means the fiscal balance plusmnetest expense;
"public sector" means the Government and all puidbdies;

"total debt" means the stock of public debt dinectintracted by the Government and
Government guaranteed external debt.

48B. Development and implementation of fiscal polig etc.
48B.-(1) The Minister shall be responsible for-

(a) the development and implementation of a fipodicy framework for Jamaica;
(b) the supervision and monitoring of public fineagand

(c) the co-ordination of the international and irBovernmental fiscal relations of the
Government.



(2) Upon presentation of the annual Estimates oeRee and Expenditure, the Minister shall lay
before both Houses of Parliament, a Fiscal PolagyeP setting out, in accordance with this
section-

(a) Macroeconomic Framework;

(b) a Fiscal Responsibility Statement; and

(c) a Fiscal Management Strategy.

(3) The Macroeconomic Framework referred to in sgben (2) shall-

(a) provide an overview of the current state oféghenomy, including an evaluation of its
performance; and

(b) give an assessment of the prospects for ecangmowth (accompanied by a statement of the
assumptions underlying the assessment), as wafi aglication of the medium-term trajectory
for the main macroeconomic variables.

(4) The Fiscal Responsibility Statement referrethtsubsection (2) shall-

(a) specify the level of fiscal balance and theelef total debt that are prudent, in the opinién o
the Minister;

(b) set out the fiscal policy measures proposdukttaken to achieve the levels referred to in
paragraph (a); and

(c) contain a declaration, signed by the Ministieat in pursuing policy objectives he will adhere
to the principles of prudent fiscal managementse®k to manage financial risks accordingly.

(5) The Fiscal Management Strategy referred tabssction (2) shall-

(a) give an assessment of the current and projéctaadces of the Government;

(b) set out, in respect of a specified planningqakgreing a period of not less than three years,
the plans and policies for the development of t@emy, including the level of public

expenditure as a proportion of the gross domestidyct;

(c) make explicit the ways in which such plans paolicies conform to the Fiscal Responsibility
Statement;

(d) without prejudice to the provisions of sectd8C-

(i) develop a set of fiscal indicators (includingnaial public sector borrowing, the fiscal balance
and the primary balance) to enable the measurenfi@sbnomic performance and establish



targets for such indicators to be met during tlaping period specified pursuant to paragraph
(b); and

(i) in respect of the planning period, compare a&come of the fiscal indicators with the
targets for the previous financial year, and ghereasons for any deviation; and

(e) report on any policy changes that have beereraade the presentation of the previous Fiscal
Policy Paper.

(6) The Auditor-General shall, as soon as is reaslgrpracticable after the Fiscal Policy Paper is
laid before both Houses of Parliament, examinectimeponents of the Fiscal Policy Paper and
provide a report to the Houses indicating whether-

(a) the conventions and assumptions underlyingtbparation of the Fiscal Policy Paper
comply with the principles of prudent fiscal managat specified in section 48D; and

(b) the reasons given pursuant to subsection (4)(d)e reasonable having regard to the
circumstances.

48C. Fiscal targets.
48C.-(1) Subject to subsection (2), the Ministalistake appropriate measures-

(a) to reduce the fiscal balance to nil by the eftthe financial year ending on March 31, 2016;

(b) to reduce the total debt to one hundred peraelass of the gross domestic product by the
end of the financial year ending on March 31, 2016;

(c) to reduce the ratio of wages paid by the Gawemt as a proportion of the gross domestic
product to nine percent or less by the end of ittential year ending on March 31, 2016; and

(d) beyond the end of the financial year endingvtamch 31, 2016, to maintain or improve on the
targets specified in paragraphs (a), (b) and (c).

(2) The targets specified in subsection (1) (gf)anay be exceeded on the grounds of national
security, national emergency, or such other exeeptigrounds, as the Minister may specify in
an order subject to affirmative resolution.

48D. Fiscal management principles.

48D. In exercising functions under this Part, thiaister shall act in conformity with the
following fiscal management principles-

(a) the total debt is to be maintained at a prudedtsustainable level;

(b) guarantees and other contingent liabilitiestarge managed prudently with particular



(c) borrowings are to be geared toward productivpgses and the accumulation of capital
assets; and

(d) expenditure is to be managed in a manner shatnsistent with the level of revenue
generated.

48E. Fiscal transparency.

48E.-(1) Subject to subsection (2), the Ministalistake measures to ensure greater
transparency in the Government's fiscal operatimes ding in the preparation of the annual
Estimates of Revenue and Expenditure, and shallodis in the Fiscal Policy Paper, any
significant change in the accounting standardsciesl or practices that affect or are likely to
affect the attainment of the targets specifieceiction 48C or contained in the Fiscal
Management Strategy related to the financial yeacerned.

(2) In taking measures under subsection (1), th@d#r may reserve any information which, in
the opinion of the Minister-

(a) is confidential commercial information; or

(b) if disclosed could prejudice national secudtydefence or have a substantial adverse effect
on the Jamaican economy or the Government's atulityanage the Jamaican economy.

(3) The Minister shall lay before each House ofiBarent, at least twice in each financial year, a
report on the performance of the economy, the pdisiances of Jamaica, and the actions taken
under the Fiscal Management Strategy.

48F. Tax Expenditure Statement.

48F. Upon presentation of the Estimates of RevamdeExpenditure to the House of
Representatives, the Minister shall table a TaxdBdgure Statement giving details of waivers,
exemptions and other revenues foregone in the girggénancial year.

48G. Report on statement of excesstc.

48G. Before the House of Representatives votesipistatement of excess or supplementary
estimates pursuant to section 116(2) of the Canistit, the Public Administration and
Appropriations Committee of the House shall consided report to the House on the statement
of excess or supplementary estimates (as the cagba), having regard in particular to any
Financial Instructions issued by the Financial 8&gy, under section 51, as to the contents of
statements of excess.

48H. Compensation settlements.

48H.-(1) Government policy with respect to the nedmn of rates of pay and related conditions
of employment for persons employed to the Goverrrsleall be consistent with the targets
specified under section 48C and the policies aadgset out in the Fiscal Management Strategy.

(2) For the purposes of subsection (1), the Minisgsponsible for the public service may, by



order subject to negative resolution, establishpmmsation negotiating cycles that allow for
compensation settlement for persons employed t&Gthernment to be incorporated into the
Estimates of Revenue and Expenditure for the filghyear to which the settlement relates.

48l. Central Treasury Management.

48I.-(1) The Minister shall cause to be establishé&kntral Treasury Management System so as
to enable the cash resources of-

(a) the Government; and

(b) public bodies covered by an order made undasesttion (3),

to fall within an account to be called the Treassinygle Account.

(2) The operation and maintenance of the CentedJury Management System shall be in
accordance with such provisions as may be prestribe

(3) Notwithstanding the provisions of any relevanactment or any constituent document, the
Minister may, by order subject to affirmative ragan and published in the Gazette, provide for
the management of the cash resources of publiebadi part of the Central Treasury
Management System.

(4) An order under subsection (3) may be made $0 agply to a specified public body or to a
class of public bodies, and may contain such argiliconsequential or supplementary
provisions as may be required to give effect todiuker.

49. Responsibilities of accountable officers.

49. (1) Where it appears to any accounting offaxethe Auditor-General that a deficiency or loss
or destruction as mentioned in section 20 (1) &) dccurred, he shall forthwith make a report in
accordance with subsection (2) of this sectiom&Rinancial Secretary.

(2) A report referred to in subsection (1) shatllirde information as to-

(a) the amount or value of the deficiency or loss;

(b) the circumstances leading to such deficiendgss; and

(c) the officer alleged to be responsible therefor.

(3) Upon receipt of a report under subsectiont{®,Financial Secretary-

(a) shall, by notice in writing to the officer nadchimm such report-

() specify the grounds on which the allegatiores la@ing made against the officer named in the
report;



(i) require that officer, within thirty days of ¢hdate of the notice, to state his defence; and

(iii) issue a warning to the officer that failuie t
respond to the notice will be regarded as an adomss liability,

(b) may conduct such investigations in relatiothi® report as he considers necessary.

(4) For the purposes of any investigation undeseation (3), the Financial Secretary is hereby
empowered to-

(4) (a) summon and examine witnesses;

(b) call for and examine documents;

(c) administer oaths;

(d) adjourn any investigation from time to timedahe Financial Secretary may hear orally any
person who, in the opinion of the Financial Secyeta likely to be affected by such

investigation and shall so hear that person ifitewr request for a hearing has been made by the
person showing that he is an interested partylitebe affected by the result of the

investigation and that there are particular reasdnshe should be heard orally.

(5) For the purposes of this section any referéaakeficiency or loss includes-

(a) damage or destruction by fire, accident, rihimd or other occurrence;

(b) misappropriation or theft of or failure to pesfy account for any public moneys or property;

(c) failure to collect moneys or property owinghe@ Government or to provide documents
showing that such moneys are wholly and correctyght into account;

(d) improper payments, that is to say
(i) payments unlawfully made or the making of whids been insufficiently documented,;

(i) payments deemed unlawful by the Financial 8&gty on the grounds that they appear to be
extravagant or nugatory;

(e) amounts which are not recoverable by the Gowent as a result of the negligence of the
accountable officer;

() any malicious or wilful destruction of Governnigroperty.

(6) Where an accounting officer has reasonablergtdor suspecting that any loss or deficiency
resulted from a criminal offence, the accountinficef shall forthwith report the matter to a



member of the Jamaica Constabulary Force.

50. Regulations.

50. (1) The Minister may make regulations for thepose of giving effect to the provisions of
this Act and in particular, but without prejudicethe generality of the foregoing, such
regulations may make provision in relation to alhay of the following-

(a) the establishment of appropriate accountinteays and procedures in relation to the
operation of bank accounts by accounting officers;

(b) requirements in relation to the budgeting, fficial reporting, accounting and auditing in
public bodies;

(c) the collation of financial statistics in relati to public bodies;

(d) the procedure in relation to the exercise efAluditor-General's functions under section 25

(6);

(e) procedures for the issue of and accountingafarrants authorizing disbursement from
appropriations;

(f) the submission of such reports or returns lmpaaoting officers containing such information
as the Minister may require;

(g) a Central Treasury Management System.
(2) Any power conferred by subsection (I) to maggulations may be exercised-

(a) either in relation to all cases to which thevpoextends or in relation to all those cases
subject to specified exceptions or in relationnyg specified cases or classes of case; and

(b) so as to make, as respects the cases in retatighich it is exercised the full provision to
which the power extends or any less provision (\waeby way of exception or otherwise);

(ii) the same provision for all cases in relatiowthich the power is exercised or different
provision for different cases or classes of cas#ifterent provision as respects the same case or
class of case for different purposes of this Act;

(iif) any such provision either unconditionally subject to any specified condition.

(3) Any regulations under this section may congioh incidental or supplementary provisions
as appear to the Minister to be expedient for tirpgses of the regulations.

(4) Notwithstanding section 29 of the Interpretatfct, regulations made under subsection (1)
may provide for the imposition of penalties on susmyrconviction in a Resident Magistrate's



Court of a fine not exceeding one million dollardraprisonment for a term not exceeding one
year or of both such fine and imprisonment.

(5) Regulations made under subsection (1) shadubgect to affirmative resolution.

51. Directions to institutions by Financial Secretgy.

51. The Financial Secretary may issue instructiori®e known as Financial Instructions in
relation to public financial business and withorgjpdice to the generality of the foregoing, such
instructions shall provide for-

(a) the collection, custody, issue, expenditure, accounting for, care and management of all
public moneys and the guidance of all persons coedetherewith;

(b) the effectual recording, examination, inspatamd departmental checks of all receipts,
payments and expenditure and the keeping of adssary books and accounts;

(c) the forms for all accounts, books, returns dacduments required for the proper accounting
for public moneys and government supplies;

(d) the classification and coding to be used fatdgmis and other accounts;

(e) the purchase, safe custody, issue, sale or digygosal or writing-off of government supplies
and other property and the proper accounting fdrstacktaking of such supplies and other

property;

(f) the reporting of losses, by whatever meangutflic moneys, government property and the
reporting of any damage to or destruction of arghguroperty;

(9) the supply of such information relating to palthoneys as the Financial Secretary may
require:

Provided that any directions and instructions wlachin force for like purposes at the 17th
August, 1992, shall continue in force insofar asytare applicable until other provision is made
pursuant to this section.

52. Minister's approval of certain payments.

52. (1) Where it comes to the attention of an antiag officer or the Auditor-General that any
expenditure requiring the authority of the Ministeas been incurred without that authority the
accounting officer or the Auditor-General, as tasecmay be, shall forthwith make a report
thereof to the Financial Secretary.

(2) The Financial Secretary may, if satisfied tinat circumstances of the expenditure are such as
to warrant the approval of the Minister, recommamthe Minister that such approval be given.

(3) Where, in respect of any such expenditure-



(a) the Financial Secretary is not satisfied thacmmmendation should be made under
subsection (2); or

(b) the Minister refuses to give such approvalaseesommended, the amount of the expenditure
shall be treated as a loss under section 20 (1) (c)

FIRST SCHEDULE (Sections 2, 3381 &3T)

Audit Committees

Composition of committee and appointment of membefs Subject to the provisions of this
Schedule, an audit committee shall consist of @&t than five nor more than seven members
who shall be appointed by the Audit Commission frammong persons who appear to the
Commission to exhibit adequate analytical, accagntiinancial or managerial expertise for
appointment under this paragraph.

Eligibility for appointment. 2.-(1) Subject to sulvpgraph (2) and paragraph (4), a minimum
of two-thirds of the members of the audit commitdball be independent, that is to say, persons
who are not employees of the department or any grson having a relationship with the
department that, in the opinion of the Audit Constus, interferes or may reasonably be seen as
interfering in the committee's impartial exerci$¢uolgment in carrying out its functions.(2) The
following persons shall not be eligible for appanent to the audit committee-(a) the accounting
officer;(b) the principal finance officer or theiehfinancial officer of the department; and(c) the
chief internal auditor or the head of internal audithe department.(3) A member of an audit
committee who becomes disqualified by virtue o$ gp@ragraph shall resign forthwith upon
becoming aware of the disqualification, failing winihe shall be deemed to have vacated his
office.

Chairman and deputy chairman. 3.-(1) Subject tograph 4, the Audit Commission shall
appoint a chairman and deputy chairman from ambegrtembers of each audit committee.(2)
In case of the chairman's inability to act, theudgghairman shall perform the functions of the
chairman and in the absence of both the chairmdrhendeputy chairman from any meeting, the
members of the audit committee present shall eleetof their number to preside at that meeting
and when so presiding the chairman, the deputyrmlaai or the member elected as aforesaid, as
the case may be, shall have, in addition to anraigote, a casting vote in the event of an
equality of votes

Officers not eligible for appointment as chairmdmca@mmittee. 4. An employee or an
independent contractor of the department shalbedaligible to be appointed as the chairman of
an audit committee of the department.

Tenure of audit committee. 5.-(1) Subject to thevmions of this Schedule, a member of an
audit committee shall hold office for such periadt being less than five nor more than seven



years, as may be specified in the instrument obepment (hereinafter referred to as the initial
period), and shall be eligible for re-appointmejt$ubject to subparagraph (3), at the end of the
initial period, a member of an audit committee vildicates, in writing to the accounting officer
of the department and the Audit Commission, hisinghess to continue in office may be
appointed for a further period as may be specifidtie instrument of appointment not

exceeding seven consecutive years.(3) If any vgoaccurs in the membership of an audit
committee the vacancy shall be filled by the appoent of another member who shall, subject
to the provisions of this Schedule, hold office tioe remainder of the period for which the
previous member was appointed so, however, thastiall not bar the member from further
service on an audit committee.

Resignation of member. 6.-(1) The chairman mayngtiane, resign his office by

instrument in writing addressed to the Audit Consiur and such resignation shall take effect

as from the date of receipt by the Audit Commissbthe instrument.(2) A member of an audit
committee (other than the chairman) may, at ang,timasign his office by instrument in writing
addressed to the Audit Commission and transmittezligh the chairman and, from the date of
the receipt .by the Audit Commission of such instemt, the member shall cease to be a member
of the audit committee.

Revocation of appointment. 7. The Audit Commissiaypat any time, revoke the
appointment of any member of an audit committeseidh member-(a) becomes of unsound mind
or becomes permanently unable to perform his fanstby reason of ill health;(b) becomes
bankrupt or compounds with, or suspends paymehmstoreditors;(c) is convicted and sentenced
to a term of imprisonment or to death;(d) is cotedcof an offence involving dishonesty or
moral turpitude;(e) becomes disqualified for appoient by virtue of paragraph 2;(f) fails to
carry out any of the functions conferred or imposadim under this Act;(g) fails to attend three
consecutive meetings without reasonable excusen@ges in any activity which, in the opinion
of the Audit Commission, is in actual or perceivexhflict with the interests of the department;
or(i) engages in such activities as are reasoraigidered by the Audit Commission to be
prejudicial to the interests of the committee.

Procedure of meetings. 8.-(1) The audit committed! sheet at such times as may be
necessary or expedient for the transaction of legsimat least quarterly, and such meeting shall
be held at such places and times and on such ddiie @aommittee may determine.(2) The
chairman may, at any time, call a special meetintg®audit committee and shall cause a special
meeting to be held within seven days of a writexuest for that purpose addressed to him by
any three members of the audit committee.(3) Thiditsaof any proceedings of the audit
committee shall not be affected by any vacancy antlbe members thereof or by any defect in
the appointment of a member thereof.(4) Subjettéqrovisions of this Schedule, the audit
committee may regulate its proceedings.

Management of Audit Committee

Charter. 9.-(1) The audit committee shall prepamudtented terms of reference
(hereinafter referred to as the charter) whichldi@bkubmitted to the Audit Commission for



approval.(2) The performance of the audit commistesll be assessed against the charter
periodically.(3) The charter shall be reviewed allyby the audit committee and any changes
thereto submitted to the Audit Commission for appio

Annual reports. 10.-(1) The chairman of every aadimmittee shall prepare an annual
report within four months of the end of the finaalgiear, on all major activities for the year
including-(a) details of attendance at meetings;@nclusion on the adequacy and effectiveness
of internal controls in the department;(c) genemahments on the quality of internal audit
reports submitted; and(d) the results of the etaloaf financial and other data.(2) The annual
report shall be submitted, where appropriate, Jdh@ Audit Commission;(b) the accounting
officer;(c) the Financial Secretary;(d) the Chie®Eutive Officer of the Executive Agency;(e)
the Chairman of the Advisory Board appointed ursdation 2 of the Executive Agencies Act;
and(f) the officer who is in charge of internal @ud the department.

Disclosure of interest. 11. A member of an audit cottee who is directly or indirectly

interested in any matter which is being dealt witthe audit committee shall as soon as
possible after the relevant facts have come té&svledge, disclose the nature of his interest at
a meeting of the audit committee and shall notrlesgnt during the deliberation of the audit
committee on the matter or take part in the degisicthe audit committee with respect thereto.

Ethical behaviour.  12.-(1) Every member of an aadimittee shall demonstrate due
professional care and proficiency at all times. B¢ members of an audit committee shall be,
and make every effort to operate in a manner thahdependent of the audit functions of the
department.(3) If there is a change in circumstsuticat causes a member's independence to be
impaired, then that member shall resign in accardawith paragraph 6 of this Schedule.(4)
Where the independence of a member is impairedhédig not willing to resign, the majority of
the committee members may indicate in writing tleeincerns to the chairman and make
recommendations for the member's removal in acooelaith paragraph 7 of this Schedule.

Protection of members. 13. No action, suit, prosenutr other proceedings shall be
brought or instituted personally against any menob@n audit committee in respect of any act
done bona fide in pursuance of, in execution anded execution of this Act.

Authentication of seal and documents. 14.-(1) Ttzé skthe audit committee shall be
authenticated by the signature of the chairmamgmgher member of the audit committee
authorized to act in that behalf or any officetls# audit committee so authorized and shall be
judicially and officially noticed.(2) All documentsther than those required by law to be u
seal made by, and all decisions of, the audit catemmay be signified under the hand of the
chairman or other member or officer of the audihadgttee authorized in that behalf.

Remuneration of members. 15. There shall be paidet@hairman and other members of an
audit committee such remuneration, whether by wayaorarium, salary or fees, and such
allowances, as the Minister may determine.

Membership not public office. 16. The office of ttlgairman, deputy chairman or a



member of an audit committee shall not be a pudffice for the purposes of Chapter V of the
Constitution of Jamaica.

SECOND SCHEDULE (Sections 2, 33B a86d)
Audit Commission

Constitution of Audit Commission. 1. -(1) The Audibmmission shall consist of not less than
five nor more than seven members, with at leastnoa@ber from each of the following category
of persons-(a) senior Directors in the Office obat;(b) senior members of the Institute of
Chartered Accountants of Jamaica;(c) senior menuddlge Institute of Internal Auditors;(d)
senior directors in the Ministry responsible forance; and(e) the Senior Director in the Auditor-
General's Department.(2) The Solicitor-Generalismominee shall be an ex officio member of
the Audit Commission.

Appointments of Audit Commission. 2. The Audit Conssion shall be appointed by the
Governor-General on the recommendation of the Neniesponsible for finance.

Officers not eligible for membership. 3.-(1) Membefsaudit committees are not eligible for
appointment to the Audit Commission.(2) The pravisi of paragraph 2 of the First Schedule
shall apply, with such modifications as may be ssagy, to the Audit Commission.

Tenure. 4. Members of the Audit Commission shalbhadfice for a maximum period of
five consecutive years.

Operation. 5.-(1) The Audit Commission shall medeast every three months to discuss
issues raised in the committee reports as weltsasssg the effectiveness of the audit
committees.(2) The quorum of the Audit Commissiballsbe three members.(3) Except as
provided in this Act, the Audit Commission shaljuéate its own proceedings.

Appointments of committees. 6.-(1) The Audit Comnuasmay, with the approval of the
Minister, appoint committees for special purposasnected with the functions of the
Commission and which in the opinion of the Comnaissivould be better regulated and
managed by means of committees.(2) The number ofbaes of a committee appointed under
subparagraph (1), the terms of appointment of sueimbers, the quorum of the committee and
the area within which the committees is to exeraisority shall be determined by the Audit
Commission.(3) A committee appointed pursuant i® paragraph may include persons who are
not members of the Audit Commission but at least @ithe members of any such committee
shall be a member of the Audit Commission.(4) Trevigions of paragraph 9 shall apply to a
member of a committee who is not a member of théitABommission in like manner as they
apply to a member of the Audit Commission.(5) Th&dity of the proceedings of a committee
appointed pursuant to this paragraph shall noffeetad by any vacancy among the members
thereof or by any defect in the appointment of antner thereof.



Authentication of seals and documents. 7.-(1) Tl cfethe Audit Commission shall be
authenticated by the signature of the chairmamgrogher member of the Commission
authorized to act in that behalf or any officetloed Commission so authorized and shall be
judicially and officially noticed.(2) All documen(®ther than those required by law to be u
seal) made by, and all decisions of, the Commissiag be signified under the hand of the
chairman or any member or officer of the Commissiathorized to act in that behalf.

Appointment of officers and other employees. 8.7(¢ Audit Commission shall appoint
and employ, at such remuneration and on such tenti€onditions as it thinks fit, an Executive
Director, a Secretary and such other officers angdleyees as the Audit Commission deems
necessary for the proper carrying out of its fumtiProvided that-(a) no salary in excess of the
prescribed rate shall be assigned to any post it prior approval of the Minister; and(b) no
appointment shall be made to any post to whicHaaysan excess of the prescribed rate is
assigned without the prior approval of the Minig@y For the purposes of subsection (1) the
"prescribed rate" means a rate of four million ddlper annum or such other rate as the Minister
may, by order, prescribe.(3) The Governor-Genegl,raubject to such conditions as he may
impose, approve the appointment of any public effia the service of the Government to any
office within the Audit Commission, and any pubdificer so appointed shall, while so
employed, in relation to any pension, gratuity threo allowance and in relation to any other
rights as a public officer, be treated as contigumthe service of the Government.

Protection of members. 9.-(1) No action, suit, pcosien or other proceedings shall be
brought or instituted personally against any menadb¢ihe Audit Commission in respect of any
act done bona fide in pursuance of, in executiomtended execution of this Act.2) Where any
member of the Audit Commission is exempt from lig§pby reason only of the provisions of
this paragraph, the Commission shall be liabléaéoextent that it would be if the said member
were an employee or an agent of the Commission,

Membership not public office. 10. The office of ttlgairman, deputy chairman or a
member of the Audit Commission shall not be a mubffice for the purposes of Chapter V of
the Constitution of Jamaica.

Resignation of members. 11.-(1) Any member (othan tihe chairman) may, at any time,
resign his office by instrument in writing addregs$e the Governor-General and transmitted
through the chairman; and from the date of redgyghe Governor-General of such instrument
such member shall cease to be a member.(2) Therdramay, at any time, resign his office by
instrument in writing addressed to the Governor&sal) and such resignation shall take effect
as from the date of the receipt by the Governore&arof the instrument.”.



